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HUANG HUA URGES ELIMINATION OF NUCLEAR WEAPONS 
OW271L112 Beijing XINHUA in English 1030 GMT 27 Feb 86 


[Text] Washineton, February 26 (XINHUA) -- Former Chinese Foreign Minister Hu 


has urged the U.S. and Soviet leaders to strive for the total elimination ot nu 


weapons. Speeking at a meeting of the policy board of the Interaction Council, 
international organization tormed by 29 former heads of states in 1983 to pro 


heyy s , : y 2 . } | a, 
Lne CWO superpowers should ret down 


peace and development, Huang Hua said: 
negotiation (on nuclear disarmament) with the complete prohibition and total el] 
as its final goal." 

Huang, one of the 30 members of the policy board drawn from leading figures in 
governments, business, banking, trade unions, and academy, said the council 


to persuade the United States and the Soviet Union to abandon their quest for Lit 
Superiority. He asked the superpowers to take the lead in reducing nuclear ar 
and coventinal weapons. Such reductions should be carried out proportionate] 
different categories" and "in all the continents concerned," he said. 

Huang attributed rising trade protectionism and the worsening international debt 
crisis to the existing international trade and financial systems. "Kevitalivat 

world economy would not be possible without a reform of international economi: 
relations," he stressed. Huang also called for North-South dialogue on trade, ina 
and other interrelated issues and for greater South-South cooperation. 

The three-day meeting of the policy board concluded today after deliberatiny pr 
on peace, security and POFESRS SEER SNe of the world economy for consideration by t 
Interaction Council. U.S. Vice-President George Bush met with Huang in his oft i 
residence this afternoon. 

U.S. WELCOMES GORBACHEV's CPSU CONGRESS SPEECH 

OW270715 Beijing XINHUA in English 0656 GMT 27 Feb 86 

[Text] Washington, February 26 (XINHUA) -- The United States today welcomed Soviet 
leader Mikhail Gorbachev's expressed readiness to work with it "in achieving practical 
agreements to resolve outstanding problems" but said it cannot accept his "distortions' 
of the U.S. policies. Asked on the U.S. reaction to Gorbachev's address to the t 
Soviet Communist Party Congress, U.S. Statement Department spokesman Bernard Kalb sa 
his country is studying the report carefully. However, he added that "at first glan 
seems to contain little new, and very few concrete suggestions for resolvins inter 
tional problems.’ The spokesman mentioned that U.S. President Ronald Reag: | ust 
made a "serious response" to Gorbachev's January 15 proposals on arms control. 
Gorbachev suggested on January 15 to eliminate all nuclear weapons by the year 0 
while Reagan counter-proposed the elimination of U.S. and Soviet medium-range missile 
in Europe and Asia over the next three years as "first steps."' Gorbachev bluntly re- 
jectea Reagan's proposal. "We are looking forward to a Soviet response to thi 
practical proposal at the negotiating table. We are also still waiting for the viet 
to respond to the concrete proposals we put on the table last November," said Kalb 
He said the United States is prepared to "make rapid progress at the arms contro 


tiations. '" The spokesman said Gorbachev seems "to have missed a central point" 


a] 


Rea¢ ran’ Letter. 
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On the total elimination of nuclear weapons, the spokesman said the United States a 


the Soviet Union should take the tirst ste : impiementin the principle | » | on 
cent reductions in nuclear ottensive forces otf both sides, a roprtately applied and by 


negotiating an I.N.F. agreement. He said that since November, the United States has had 


" } ) - - ; Cy ‘ ' " ‘ : ’ , 
broposals on the table tor reducing Stractegz i Vrms ) yt) DCI thbue llowevel 9 bat Miele ad, LEI 


Soviets have still not given it a reply. 
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JV, NALD sald: we are Plead ed 
the Soviets have agreed to work toward the elimination of nuclear weapons. We think it 
is high time they zot down to the tough wor! tf hammering out agreements which will 


; 


increase security and accomplish the necessary first steps o* substantially reducin 


" wT 1 } . ' 1) 1? ° 

nuclear arsenals. On the second summit between Reagan and Gorbachev, Kalb said that 

a | , 7 . a ‘ 
we See no reason why, aS a part of thls pr ess, we Should not agree on a date tor Mr. 


. , ' ' * ° 4 1? . a ee . . P , . , 
Gorbachev S visit to the U.s. this vear. ihe United States wanted Gorbachev to ne 
here in June this year. 


But Gorbachev said in his address to the party congress that the timing of the next 
iperpower summit hinges on an "understanding" about banning nuclear tests or eliminat 
> medium-range missiles in Europe. He questioned Reagan's commitment to arms control 
warned that unless some progress can be achieved in arms mtrol, he saw no poit 
in having another arms session at the summit with Reayan. However, White House spok 
in Larry Speakes said today: "That kind of linkage, in our opinion, simply won't work." 
tie said the United States has made a serious response to Gorbachev's latest arms contro! 
posal, ias made new suggestions of its own and is awaiting Soviet responses to oi fer 
it made last November and the one put on the table this week. "We are prepared to mak 
rid progress in arms control negotiations, and we can do so if the Soviets wish to do 
" said the spokesman, adding, "we can have a productive meeting without progress a 


eva, but at the same time we wish to make progress at Geneva. 


REAGAN CALLS DEFENSE CUTS 'RECKLESS, DANGEROUS' 


7/0728 Beijing XINHUA in English O/19 GMT 2/ Feb 56 


xt} Washington, February 260 (ALNHUA) -- U.S. President Ronald Reagan said here 

ight that military strength is the lost persuasive argument we have" to convince the 
iet Union to negotiate seriously. Reagan appeared on the nation's four television: 
works tonight and called on Americans to support his proposal for increased detence 
nding and to accept his policy of continuing the U.S. arms buildup he began when li 

< office in 1981. He said that the security program "that you and L launched to 
core America's strength is in 


. : tT . ° 1. 4 » . } } £ . ' | } 1 2 > ~ 
job is done. Cutting his proposed defense budget would be "reckless, dangerous 


jeopardy -- threatened by those who would quit before 

" ° a) | " . : . ] es a . . ~ > } : ; 
Wrong, he said. Reagan has cut nearly all government programs except the militar: 
et. This has been met with strong opposition from the U.S. Congress. 


rarned that "if we listen to those who would abandon our defense program, we will 

only jeopardize negotiations with the Soviet Union -- we may put peace itself at 

." Reagan said the Soviet Union respects only those nations that negotiate from a 
tion of strength. He accused the Soviet Union ot making a “relentless effort to 

military superiority over the United States." Between 1970 and 1985, he said, the 
iet Union invested 500 billion dollars more than the U.S. in defense and built nearly 

ree times as many strategic missiles. 
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Any slackening now would invite the very dangers America must avoid <= and could fatal) 
ly compromise our negotiating position,” he said. He called on congress to support his 
detence budget so that he can bargain with the Soviet Union from strength. 


Reagan again stressed his determination to go ahead with his Strategic Detence [nitia- 
tive (SDL), known as "star wars", "It would be pure tolly tor tne U.S. nol Lo pr 
forward with SDI when the Soviets have already invested up to 20 years on their own 
program,” he said. 


OW271906 Beijing XINHUA in English 1834 GMT 27 Feb 86 


[Text] Washington, February 27 (XINHUA) -- The U.S. House of Representatives adopted 
a resolution by a vote of 268 to 148 Wednesday urging an immediate resumption of nezo- 
tiations with the Soviet Union on a comprehensive nuclear test ban treaty. ‘The resolu 
tion is not binding on the Reagan administration. However, it places both houses ot 
the Congress on record as rejecting the White House's contentions that deep cuts in 
nuclear weapons should be achieved before a test ban is discussed, and that such bans 
are of Limited value because they are virtually tmpossible to verify adequately. The 
U.S. Senate approved a similar resolution in 1984, 


Soviet leader Mikhail Gorbachev has suggested the banning of all nuclear tests. In his 
speech in Moscow on Tuesday, he said the timing of another summit meeting with U.S. 
President Ronald Reagan should be tied to progress on a test ban treaty or nuclear wea 
pons pact. The White House said the linkage won't work. The U.S. and the Soviet Union 
began talks toward a comprehensive test ban treaty in 1977 but the talks broke ot! 
following the Soviet invasion of Afghanistan in 1979, Reagan announced in 1982 that he 
would not resume such negotiations for the present. 


The House yesterday also asked Reagan to request Senate ratification of two treatics 
signed in the mid-1970s by U.S. presidents but never acted upon by the Senate. the 
main concern of the two treaties -- the Threshold Test Ban Treaty and the Peacetul 

Nuclear Explosions Treaty -- would be bans on underground nuclear explosions with ftorces 
of 150 kilotons or more. 


OW271500 Beijing XINHUA in English 1436 GMT 27 Feb 86 


[Text] Canberra, February 27 (XINHUA) -- The U.S. Armed Forces in the Pacitic reyion 
are at full strength, but they require further boosting to deter the Soviet Union trom 
military adventures in the region, visiting Commander-in-Chief of U.S. Pacific Command 
Admiral Ronald J. Hays said here today. He told the correspondents at the National 
Press Club that "we have seen over the past many months a continuing development otf 
Cam Ranh Bay as a major support and operating base for the Soviet Navy and Soviet Air- 
force." "There is a new squadron of the Soviet MiG-23 based there for intercepting 


work," he added. 


Hays is making his first visit to Australia since assuming the top U.S. military 
command in the Pacific region September last year. He disclosed that he had discussed 
the developments in the region with Australian Defense Minister Kim Beazley, Foreign 
Minister Bill Hayden and other leading members of the Defense Department. 


lL. 28 Feb 86 B 4 PRC INTERNATIONAL Al 
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Asked about the Philippine situation, Hays said "The reform movement" in the Philipp 
"was tied very close to the Philippine Constitution" and that the relations between tli 
United States and the Philippines "are good and strong." He said he was extreme!) 
contident that the American military bases would remain in the Philippines after thi 
current agreement on them expired in 1991. "There will be tough nerotiations, bur | 
tLhought Lhal we wiili not be able to negotiate a new treaty that will allow continuing 
access to those bases is far out, and very remote," he said. 


hao 


| 


Speaking ot the Anzus Alliance which has been in a crisis since New Zealand declared 
the ban on a U.S. nuclear warship last year, Hays noted that if the New Zealand nuclear- 
ban legislation comes to fruition, the United States "will precipitate another review 

‘t detense relationship between New Zealand and the United States." 


REAGAN CONGRATULATES NEW PHILIPPINE PRESIDENT 
W271934 Beijing XINHUA in English 1926 GMT 27 Feb 86 


‘ext | Washington, February 27 (XINHUA) -- U.S. President Ronald Reagan has said in 

| congratulatory message to new Philippine President Corazon Aquino that the United 
‘tates "welcomed the democratic outcome of the election" in the Philippines, according 
to reports reaching here today. Reagan said that the United States would be workiny 

losely with the new government in the Philippines to meet the needs of the Filipino 
people, a White House official disclosed Wednesday. Reagan added that "There is a lot 
‘{ hard work to do and we are willing to help in any way we can,” according to the 
otticial. The official said Reagan had also assured Mrs. Aquino that the United 
states endorsed efforts to undertake economic and military change in the Philippines. 


\t the same time, Reagan also sent a message to former Philippine President Ferdinand 
Marcos, who is now staying in Hawaii, praising his "difficult and courageous decision 
to step down in order to assure a peaceful transition to a new government," according 
to the official. The White House offi-ial said the message was sent to Marcos “in 

a recognition of his past role in close relationship between our two countries." 


lhe messages sent by Reagan to Mrs. Aquino and Mr. Marcos were private, the official 
adds d . 


-_—-_ 


OW280226 Beijing XINHUA in English 0205 GMT 28 Feb 86 


\text] Washington, February 27 (XINHUA) -- U.S. President Ronald Reagan has authorized 
Secret Service protection for deposed Philippine President Ferdinand Marcos duriny 

his stay in Hawaii, White House s_vkesman Larry Speakes announced here today. 

Reagan's order came when Honolulu's mayor refused to allow city police to guard the 
exiled Philippine leader who arrived in Hawaii with his family Wednesday after fleeing 
Manila. Speakes told a news briefing at the White House that Secret Service protec- 
tion for Marcos would be for a "limited time" after he leaves Hickam Air Force base 

in Hawaii. "We expect all security elements, federal, state and local, to discharge 
their duties in a responsible fashion," he added. Secret Service spokeswoman Jane 
Jezeris told reporters that under Reagan's order, Marcos will enjoy protection as 
distinguished foreign guest. 


- ‘5 teb 36 3 PRC INTERNATIONAL Al 
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Meanwhile, in testimony before the U.S. House Foreign Aftairs Committee, Peter 
McPherson, the administrator of the U.S. Agency for International Development, ask: 
Congress to otter nearly one billion dollars in assistance and international ban 


loans tor the new Philippine Government of President Corazon Aquino. 


PONDERS ARDMO CAT RS We) SAT I ARARTA 


OW280726 Beijing XINHUA in English 0705 GMT 28 Feb 86 

[lext] Washington, February 27 (XINHUA) -- The U.S. Administration is consideriny a 
number of Saudi Arabia's requests for the purchase of additional defensive weapons but 
has not yet made a tinal decision, a State Department statement announced here today. 
lhe statement was issued following a WASHINGTON POST report today which said the admin- 
istration is considering selling Saudi Arabia a package of missiles worth more than 
300 million U.S. dollars. The paper added that the package, which includes U.S. 
Sidewinder, Stinger and Harpoon missiles, may be sent to the Capitol within the week. 
However, other press reports said pro-Israeli congressmen will oppose any arms sale to 
Saudi Arabia because of the claims that the Saudi Arabia give moral and financial! 
support to Libya and the Palestinian Liberation Organization. Today's statement said 
that the Saudis give moral an financial support to Libya and the Palestinian 
Liberation Organization. Today's statement said that the Saudis’ requests "are 

still being reviewed", but it explained, "this review is taking place within the con- 
text of the most recent Iranian offensive and the threat it poses to the Arab states 
of the Gulf.” 


Referring to the report that the opponents of the package are also trying to block the 
delivery of five AWACS radar-warning planes to Saudi Arabia this June, the statement 
repeated President Ronald Reagan's October 28, 1981 letter to Senator Howard Baker, 
saying the transfer of the AWACS will take place only atter the Congress has received 
a written presidential certification that "the conditions enumerated in that letter 
have been met." 'We fully expect all the commitments to be met, and the AWACS to 

be delivered on schedule," the statement added. 
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TASS WARNS U.S. OF SDI COUNTERMEASURES 


OW280752 Beijing XINHUA in English 0725 GMT 28 Feb 86 
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j lext} Moscow, February 2/ (XINHUA) -- The otticial Soviet news avency TASS today 
repeated its warning that if Washiagtou goes ahead with the star wars project Mos 
would respond with new weapons, ottensive and defensive alike. The warning come shortly 
after Moscow expressed doubt over U.S. President Ronald Reagan's proposal for a three- 
year disarmament process on medium-range missiles and Soviet leader Mikhail Gorbachev 

xe on Soviet-U.S. relations in his report to the 2/th Soviet Communist Party Conyress 


currently in session. 


While warning Washington that Moscow will never stand idle towards the star wars project, 

TASS listed as "basic principles" steps Moscow would take against the U.S. plan. "First, 

these measures might be taken in the sphere of defensive, or offensive arms," said TASS 

in a commentary. "Second, the Soviet Union will not allow the United States to vet a 

monopoly in outer space. Third, the Soviet Union will not reduce its strategic potential 
" 


which would be tantamount to helping the United States to weaken it," the commentary 


added . 


The TASS commentary said: "Quite contrary, in order to restore the balance it will have 
to enhance the effectiveness, precision and striking power of its armaments so as ti 
neutralize, if need be, the electronic ‘star wars' machine being created by the United 
States." The commentary, which came a few days after U.S. President Reagan presented 
his counterproposals to Moscow in response to Gorbachev's January 15 offer for a world: 
wide ban on all nuclear weapons within this century, reaffirmed Gorbachev s statement 
Soviet-U.S. relations in his report to the 27th party congress which opened on 
February 25. Gorbachev accused Reagan of blocking solutions to the basic issues of dis- 


armament. 
SOVIET LEADER CRITICIZES CADRE APPOINTMENTS 
OW271552 Beijing XINHUA in English 1538 GMT 27 Feb 86 


\Text] Moscow, February 27 (XINHUA) -- A top Soviet party leader today criticized the 
mistakes of the former party leadership in selecting and appointing officials. 


On the third day of the 27th party congress, Yegor Ligachev, a Politburo member and a 
party Central Committee secretary, noted that the past policy of ensuring the stability 
of the composition of cadres had more often than not resulted in the immobility of otfi- 
cials. Ligachev said that parochial and regional sentiments sometimes took the upper 
hand in some places and "impeded the inter-regional exchange of cadres." This practice 
also resulted in self-isolation and stagnation in the party's work, he added. 


Ligachev was the head of the Department tor Organizational and Party Questions of the 
Central Committee from April, 1983, to June, 1985. He became a member of the Central 
Committee Secretariat in 1983 and was promoted to the Politburo in April last year. Dur- 
ing yesterday's discussion on the political report given to the congress by Soviet 

leader Mikhail Gorbachev on Tuesday, first secretary of the Moscow City party committee 
Boris Yeltsin criticized party committees in Moscow for failing sometimes to assume 
political leadership and being "deeply involved" in economic affairs. Yeltsin succeeded 
Viktor Grishin as Moscow City party chief last December and became an alternate member 

of the Politburo a week before the opening of the party congress. 


While debating Corbachev's report, Dinmul ed Kunaveyv, ftirst party secretar t the 
Soviet Kazakhstan Republic, made sel! riticis n nis work n recent years, " 
serious shortcomings in the practical wor in our republic’ irty organizati 

accept the criticism levelled at us in li With the tand ot Ly wey.” he 


Kunavev was criticized tor his nepoti ractice and poor handling ot economic affair 
by the Soviet party newspaper PRAVDA on Februar ) though he was re-elected part first 


’ 


secretary ot the republic at the Kazakhstan irtv congress earlier this month. Kunave 


74, is also a member of the ll-man Politburo, 


MOSCOW RECOGNIZES NEW PHILIPPINE GOVERNMEN' 


OW271854 Beijing XINHUA in English 1848 GM1 ’ Feb 8&6 


[Text | Moscow, February 27 (XINHUA) -- A Philippine Embassy Ofticial contirmed toda 

- that the Soviet Union has tormally recognized Corazon Aquino as the president of the 
new Philippine Government. The ofticial said the Soviet Foreign Ministry had informed 
him yesterday that a telegram had been sent to congratulate Aquino who ousted tormer 


President Ferdinand Marcos. 


The Soviet media has so tar made no editorial comment on the new vernment, but 
accused the United States of interterine in the internal attairs of the Philippinse 


SOVIET "SURVEILLANCE SATELLITE’ CRASHES TO EARTH 


[Text] Washington, February 27 (X 
today burned up and crashed to earth probably in northern Australia, reports said toda 
from Colorado Springs, Colorado, citing U.S. air detense ofticials there. No broken 


pieces of the satellite have been tound, U.S. otticial Kay Cormier lid. 


The 60-foot (18 meter) long satellite, which was launched on December 29 last year, wa 
the 1714th craft in the Cosmos series. some German scientists earlier said that Cosmo 
1714 used an atomic reactor as its power uurce, but other German experts discounted 


the information. The Soviet news agency TASS reported the launching ot Cosmos }]/714 
but made no comment on the accident. 
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42 Beijing XINHUA in Engiish 1647 GMT 27 Feb 86 


xt} Pyongyang, February 27 (XINHUA) -- South Korean student wednesday staged their 

Zest anti-government protest so tar this year and nine students were arrested, 

ording to sources in Seoul today. At a graduation ceremony in the Seoul Nationa] 

iversity yesterday, about 4,000 students walked out of the meeting twice in protest 

inst the government and the university authorities. Meanwhile, students in other 
three universities in Seoul distributed anti-government leaflets durinys their veradua- 
tion ceremonies. 


bservers here noted the students’ protest came just betore the new semester starts and 
ncided with the campaign of collecting ten million signatures to press for rcovision 
the Constitution, 
ly DELEGATION LEAVES FOR DPRK VISIT 


328 Beijing XINHUA in English 1321 GMT 27 Feb 86 
xt] Beijing, February 27 (XINHUA) -- A Chinese radiv and television delegation led 


Ai Zhisheng, minister of radio, film and television, leit here today for a friendship 
to the Democratic People's Republic of Korea. 


61204 Beijing XINHUA in English 1121 GMT 26 Feb 86 


xt] Beijing, February 26 (XINHUA) -- Chinese State Councillor Zhang Jingfu met here 

ay with Iwashige Sekine, president of the Nippon Kangyo Kakumaru Securities Co., Ltd. 
expressed the hope for further economic cooperation between the two sides. 

ine arrived in Beijing yesterday to hold business talks with Chinese departments 


‘erned, 
\N'S ABE WISHES TO VISIT PHILIPPINES 
61726 Beijing XINHUA in English 1630 GMT 26 Feb 86 


<t| Tokyo, February 26 (XINHUA) -- Japanese Foreign Minister Shintaro Abe said today 
wishes to pay an earlier visit to the Philippines to strengthen bilateral ties an 
see what Japan can do to assist the Philippines’ economic recovery. 


\t a Diet Parliament Committee meeting, the minister said he would like to meet as 

con as possible with his Philippine counterpart Salvador Laurel, who is also vice pre- 
lent and prime minister, and other new leaders of the Philippines. Earlier today, 
inese Vice Foreign Minister Kensuke Yanagiya said that Japan would expand its 

evelopment assistance to the Philippines. 
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Li Coagratulates Aquino 
OW271324 Beijing XINHUA in English 1315 GMT 27 Feb 86 


[Text] Beijing, February 27 (XINHUA) -- Chinese President Li Xiannian today warmly 
congratulated Corazon Aquino on her assuming office as president of the Philippines. In 
message to Mrs. Aquino, Li said, there is a long, traditional friendship between the 
peoples ot China and the Philippines, and the friendly cooperation between the two 

countries has developed steadily since they established diplomatic ties. 


The Chinese president expressed hope that the friendship and cooperation between the two 
countries will be consolidated and strengthened in the days to come. 


Zhao Congratulates Laurel 


OW271325 Beijing XINHUA in English 1317 GM . 86 

[Text] Beijing, February 27 (XINHUA) -- “es: Premier Zhao Zhivang today sent a 
message to Salvador Laurel, congratulating nm his assumption ot office as Philippine 
vice president and his appointment as prime minister. The message expressed the hope 


of further developing friendly relations between the two countries. The messave said 
China and the Philippines are good-neighborly countries and the Chinese Government and 
people cherish deeply the friendly cooperation between the two countries, which is based 
on the Five Principles of Peacetul Co-existence. By working together, the message said, 
such friendly relations will be further developed. 


ROUNDUP ON SOLUTION TO PHILIPPINE CRISIS 


OW271730 Beijing XINHUA in English 1502 GMT 27 Feb 86 
["Roundup: Peaceful Solution to Philippine Crisis (by Mei Zhenmin)"' -- XINHUA headline] 


[Text] Beijing. February 27 (XINHUA) -- The lingering political crisis in the 
Philippines came to a peaceful end as the country's former ruler Ferdinand Marcos left 
the Malacanang Palace Tuesday night and Corazon Aquino became president -- a development 
contributive to stability in the Philippines and in Southeast Asia as a whole. The 
power transition largely resulted from the intensified social contradictions in the 
Philippines. Despite certain progress made in the country's economy during the two 
decades when Marcos was in power, the gap between the rich and the poor was widened. 
Most people, including the middle class, were the victims. Over half of the Filipinos 
lived below the poverty line. The recession of the Western economy in the early 1980's 
further aggravated the country's social conti adictions by slashing its exports and 
increasing its foreign debts. For tke last two consecutive years the Philippines 
suffered a negative economic growth rate, 


The assassination of opposition leader Benigno Aquino in August 1983 enraged the 
dissatisfied Filipinos and fomented a turmoil in the political arena of the country. 

To deflect the demand for reform at home and abroad and counterattack the opposition, 
Marcos announced last November a snap presidential election. Instead of stabilizing 
the situation as was conceived, the February 7 election bogged the Marcos regime deeper 
down into the political quagmire. Although the National Assembly hurriedly proclaimed 
Marcos president-reelect, the opposition dismissed it as invalid because o!: fraud by 
the ruling party. Even Marcos' long-time friend, U.S. President Ronald Reagan, said 

in a statement that the election was "marred by fraud, perpetrated overwhelmingly by 


the ruling party.” 
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Meanwhile, the united front of opposition parties gained increasing support from the 
public and the reformists in the Army, 


On February 22, Philippine Defense Minister Juan Ponce Enrile and Army Deputy Chiet ot 
Start Fidel Ramos broke with the Marcos government and switched their support to Aquino. 
Announcing a national state ot emergency, Marcos tried in vain to suppress the rebellion 
Most armymen, government ofticials and diplomats turned over to the opposition, which 
also obtained support from abroad, especially from the United States. All this sealed 
Marcos' doom, who merely snatched a promise for his safety and a meaningless oath- 
taking performance before fleeing his country to the United States. 


lt is hoped that the new Philippine Government led by President Corazon Aquino, which 
is now striving to restore order in the country, will make headways in the social and 
economic development. 


AQUINO MEETS WITH ASEAN ENVOYS IN MANILA 


OW271736 Beijing XINHUA in English 1442 GMT 27 Feb 86 


[Text] Manila, February 27 (XINHUA) -- Philippine President Corazon Aquino said here 
today that her government will work closely with other members of the Association ot 
Southeast Asian Nations (ASEAN). She expressed this desire when she met with envoys * 
ot other ASEAN governments today. ASEAN groups Brunei, Indonesia, Malaysia, Sinyapore, 
(hailand and the Philippines. Mrs. Aquino said yesterday that she wishes to have 
better relations with countries all over the world. 


Ambassadors here continued to visit Mrs. Aquino today. According to a radio report, 
envoys from countries of the European Economic Community paid courtesy calls to her. 
Up to this morning more than 20 countries have sent messages of congratulations to the 
new government, an official of President Aquino's press center announced. 


AQUINO RECEIVES PRESIDENTIAL ENVOY HABIB 


OW271646 Beijing XINHUA in English 1636 GMT 27 Feb 86 


[Text] Manila, February 27 (XINHUA) -- U.S. President Ronald Reagan's envoy Philip 
Habib met Philippine President Corazon Aquino here this afternoon and conveyed to her 
Reagan's greetings. According to a news bulletin issued by Mrs. Aquino's media bureau, 
Habib said the Filipinos astonished the world with their courage. Pictures and TV 
footages of nuns kneeling on the path of onrushing tanks had deeply moved the American 
people and those in the highest circles of the U.S. Government, he said. 


Habib arrived here at 1:00 this morning, to have talks with Mrs. Aquino and other 
government officials to assess the situation here for President Reagan, U.S. Embassy 
spokesman Allan Croghan said. This is Habib's second visit to the Philippines within 
two weeks. He came here on February 15 and stayed for a week, consulting on the 
country's situation with Philippine political leaders. 


AQUINO RELEASES PHILIPPINE POLITICAL DETAINEES 


OW271130 Beijing XINHUA in English 1111 GMT 27 Feb 86 


[Text] Manila, February 27 (XINHUA) -- President Corazon C. Aquino has ordered the 
immediate release of 33 detainees, the PHILIPPINE NEWS AGENCY today quoted the Oftice 
of Detainee Affairs (ODA) of the Philippines as saying. 
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The detainees were arrested during the Marcos administration for alleved violation of 


national security laws. Their release, recommended by Defense Minister Juan Ponce 
nrile, is the gesture of the new president to pave the way for national reconcilia- 
tion. Oda said more detainees could be released in the days to come, 
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SAN I > MALACANANG PALACE OPENED TO PUBL IL 

HK271532 Beijing International Service in Tagalog 1130 GMT 27 Feb 86 


[Text] The Philippine nation celebrated the ascencion of Corazon Aquino to the presi- 


dency and rejoiced over the ouster and departure ot former President Ferdinand Marcos in 


{ a) OdLiess revolution. 


ilacanang Palace was officially proclaimed an open house vesterday. Thousands 


—. 


nity joined the 


surrounced the palace and several thousand more in the immediate vic 
P . 8 : ° - ° ’ 1 ° a : ° 
ubilant celebration of the victory ot the nation’s revolution, Similar celebrations 


also occurred in the provinces. 


leanwhile, banks and business establishments reopened yesterday. The Manila Inter- 


national Airport, closed for two days, also resumed normal activities, 
MAYOR ARRESTED IN ENRILE ASSASSINATION ATTEMPT 


OW271202 Beijing XINHUA in English 1157 GMT 27 Feb 86 


sf 


'Text] Manila, February 27 (XINHUA) -~ A mayor and eight other Marcos lovalists were 


irrested vesterday for attempting to assassinate Defense Minister Juan Ponce Enrile, 
Philippine newspapers reported today. The group, led by Laoag City Mavor Rodolfo 


is, were arrested in three cars in front of the Defense Ministry building at Camp 
Aquinaldo, where Enrile was holding a press conference, the report said. 
i1rinas is known to be close to Ilocos Norte Covernor Ferdinand Marcos Jr., the only son 
former President Ferdinand Marcos. 


nrile’'s security men found assorted tirearms, including Armalites, light submachine 


;, machine pistols and handguns in the mpartments of the cars. 
Seats . — — — Ss To | 9 tT? 
f[(ARCOS ‘UNDER HEAVY SECURITY IN HAWAIT 


OW271644 Beijing XINHUA in English 1516 GMT 27 Feb 86 


[Text] Washington, February 27 (XINHUA) -- Exiled Phiiippine President Ferdinand Marcos 
is under heavy security at a military base in Hawaii and is considering Hawaii as a 
possible home in his exile, according to news from Honolulu today. The 68-year-old 
former Philippine president and his wife Imelda and their 8/7-member entourage arrived 


itt Hickam Air Force Base Wednesday for a stay of at least 24 hours so that Marcos, who 
has not had rest in the past few days, could have some sleep. 
Marcos was met by Hawaii's Governor George Ari: shi for an hour after his arrival. 


Arivoshi said Marcos did not rule out the pos -vility of making Hawaii his permanent 
home. 'lT indicated I feel we have to honor Reagan's commitment to offer asylum and 

~ : . se : ° . " P a 
will make his stav comfortable in Hawaii if that is the decision, said the governor. 


Marcos had intended to go to his home province after he left his palace in Manila and 
send his family to the U.S. It was vetoed by the family who preferred to be together. 
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Marcos was carried aboard the U.S. plane in the Philippines on a stretcher but 
walked off the Aircraft in Hawaii with only a little help. The vovernor said Mar 
appeared to be "very spry and in good spirit." 

Meanwhile, Marcos' opponents tried to get him out of the U.S. for fear that he would 


set up a "right-wing contra force." 


WU XUEQIAN MEETS SINGAPORE TRADE OFFICLAI 


OW271156 Beijing XINHUA in English 1147 GMT 27 Feb 86 


[Text] Beijing, February 27 (XINHUA) -- Chinese State Councillor and Foreign Ministe) 
Wu Xueqian met Lee Ying Cheun, commercial representative of the Singapore Commercial 
Representative Office in Beijing, here this afternoon. Lee presented his letter ot 
introduction to Wu Xueqian,. 


Wu said that trade volume between China and Singapore was very biv, constituting 
an important portion in China's trade with all Asian countries, Both Wu and Lee 
hoped to further bilateral economic cooperation, 


HONG KONG LOANS FOR PRC INVESTMENT INCREAS! 


OW221905 Beijing XINHUA in English 1637 GMT 22 Feb 86 


[Text] Hong Kong, February 22 (XINHUA) -- Loans from Hong Kong's financial establ i 
ments for investment in the Chinese mainland rose by 80 percent in the last quartet? 

1f 1985 over the previous quarter, according to the latest figures from the census 
ind statistics department. Loans from such establishments to non-customers tor 
investment in the mainland totaled 6,276 million H.K. dollars (about 804.6 million 
J.S. dollars) last year. Of this, 5,737 million H.K. dollars were from banks and th 
rest from deposit-taking-companies, 


\s projects in China require overseas facilities and resources, it is estimated that 
83 percent of the loans from Hong Kong's financial establishments were in foreign 
currencies, mainly the U.S. dollar, bankers said. 


[he projects covered by the loans include light industries, hotels and other serv- 
ices. They are concentrated mainly oncities like Beijing, Shanghai, and especial] 
Shenzhen, one of the special economic zones. 


As more and more banks step up their operations in the Chinese mainland, greater 
competition is to be expected, commented local bankers, 
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XHIBLT ON SOVIET 'ATROCITIES' IN AFGHANISTAN 
W271702 Beijing XINHUA in English 1640 GMT 27 Feb 86 


[Text] Islamabad, February 27 (XINHUA) -- A photo exhibition exposing atrocities ot 
the Soviet troops in Atghanistan opened here today. The exhibition, sponsored by 

the Lslamic Party of Atghanistan, a major resistance organization headed by 
Hikrautyar Gulbuddin, is the first ot its kind ever held here. On display were some 
}300 photos showing ruined houses, destroyed tarmland, killed and handicapped 
civilians in Atghanistan and displaced Atghan refugees on foreign soil. Photos of 
captured tanks, damaged armored personnel carriers and burning oil tankers of the 
Soviet troops were also on display. 


lalking to XINHUA on the occasion, Aminullah, chief of the public relations office 
ot the Atghan Islamic Party, said the mujahidin (holy war fighters) have grown 
much stronger. Heavy fighting has been going on in the eastern provinces of 
Nangarhar and Paktia, and the central province of Parvan. 


PAKISTAN'S ZIA ON BETTER RELATIONS WITH INDIA 
OW211055 Beijing XINHUA in English 0850 GMT 21 Feb 86 


ilext}] Islamabad, February 21 (XINHUA) -- Pakistan President Ziaul Haq reiterated 
in Karachi last night the desire to have good neighborly relations with all the 
neighbors, including India, according to THE PAKISTAN TLMES here today . 


Speaking at the 9th export performance awards ceremony, President Zia said: "As a 
matter of policy we want to extend a hand of friendship to all our neighbors." Citing 
India as an example, he said during discussions with the Indian leaders, Prime 

Minister Rajiv Gandhi, "we stressed on the restoration of good neighborly relations 


between the two countries." 


[nitially, the president said, the trade relations between the two countries should 
be restored. He said Pakistan had earlier suggested a list of 42 items for trading 
on a government-to-government level. He assured the businessmen that their interests 
will be fully safeguarded "if a balanced trade is resumed with India." Pakistan 

and India should exchange trade delegations and try to explore a common formula 


for mutual benefit, he said. 
INDIA ASKS LONDON TO HANDLE _'ANTI-INDIA' ELEMENTS 
OW271818 Beijing XINHUA in English 1523 GMI 2/7 Feb 86 


‘ 


[Text] New Delhi, February 27 (XINHUA) -- India today appealed to Britain for 
serious efforts in dealing with what it termed as “anti-India extremists" in 


Britain. 


Answering questions in the upper house of Parliament concerning the recent murder 
of Tarsem Singh Toor, general secretary of the [Indian Overseas Congress, in 

west London, Indian External Affairs Minister B.R. Bhagat criticized Britain for 
its failure to provide adequate protection to people of Indian origin. He said when 
when the murder happened, the British Government "did not seem to be very helpful" 
even after India had provided evidence and asked for investigation. 


Toor was reportedly murdered by Sikh militants in Britain. The foreign minister 
called for the British Government to provide adequate protection for people of 
Indian origin living in Britain and warned that Indo-British relations were "bound 
to be adversely affected" if Britain failed to do so. 
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OW2/71136 Beijing XINHUA in English Lllo GMT 27 Feb 8o 

[Text] Beijing, February 27 (XINHUA) -- Renato Ruggiero, secretary-general ot 


Italian Ministry of Foreign Aftairs, lett here for home today after concludii 
to China. 


Arriving here February 22, Ruggiero met Wu Xueqian, Chinese state councillor and mini 
of foreign affairs, and Zheng Tuobin, minister of foreign economic relations and trad 
He held talks with Vice-Foreigiu Minister Zhou Nan on international issues of common 
interest and bilateral relations. we also toured Tianjin and Shanghai, two leadin 


industrial cities in China. 


PRC-ITALIAN CULTURAL PROGRAM SIGNED IN BEIJING 


OW270852 Beijing XINHUA in English 0831 GMT 27 Feb 86 


[Text] Beijing, February 27 (XINHUA) -- A two-year exchange program was sivned her 


today for 1986-87, at the end of a week-long meeting of the Sino-Italian joint mm i 
Sion on cultural exchange. Under the program, the two countries will expand cultur 
exchanges in the areas of education, publishing, journalism, tlture, art, broadcasting, 


television and sports. 


the joint commission meets every other year during which a cultural exchange p 
the next two years is signed. 


LI PENG MEETS FRG UNION VICE PRESIDENI 


Se ian) 


OW271256 Beijing XINHUA in English 1247 GMT 27 Feb 86 

'Text] Beijing, February 27 (XINHUA) -- Chinese Vice-Premier Li Peng met with Han 
Frewer, executive vice-president of the Krattwerk Union (KWU) from the Federal Republi 
of Germany, and his party here this afternoon. They discussed bilateral nuclear powe 
cooperation in a cordial atmosphere. 


Frewer arrived here on Friday 25 after touring Shanghai and Chengdu. 


SONG PING MEETS VISITING TURKISH OFFICIALS 


OW271128 Beijing XINHUA in English 1L1OY GMT 27 Feb 86 


[Text] Beijing, February 27 (XINHUA) -- Chinese State Councillor Song Ping met Yusut 
Ozal, head of the State Planning Organization of the Republic of Turkey, and his party 
here this afternoon. 


Ozal arrived this morning as guest of Song Ping who is also minister in charge of the 
State Planning Commission. He will exchange views with Chinese otticial on planning, 
industrial development and the construction of special economic zones, and also explore 
the possibilities of trade, economic and technical cooperation between the two countries. 
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MEDICAL COOPERATION PLAN SIGNED WITH CSSR 


OW271158 Beijing XINHUA in English 1144 GMT 27 Feb 86 


[Text] Beijing, February 27 (XINHUA) -- China and Czechoslovakia signed a 1986-1987 
plan tor cooperation in public health and medical science here this afternoon. Under 
the plan, the two sides will exchange medical materials and specialists, and swap pro- 
ceedings of medical conferences held in each country as well as achievements in the 
medical tield. 


The two countries have chosen 13 subjects for exchange including traditional medicine, 
diabetes, cardiovascular disease, tumour and management. The signing was witnessed 

by Zhu Xuetan, vice-chairman of the Standing Committee of China's National People's 
Congress, and Cui Yueli, minister of public health. 


Later, Zhu had a conversation with the health delegation from Czechoslovakia led by 
Vice-Minister Vaclav Vacek. The delegation will leave for home tomorrow. 


SFRY CONCENED OVER TENSION IN MEDITERRANEAN 


OW280816 Beijing XINHUA in English 0720 GMT 28 Feb 86 


[Text] Belgrade, February 27 (XINHUA) -- Yugoslavia today expressed concern over 
mounting tension in the Mediterranean and called for efforts to check military build-up 
in the region. The Yugoslav State Presidency, the country's collective leadership, said 
in a statement that Yugoslavia maintains that the Mediterranean should be made «4 zone 

of peace and cooperation in accordance with the United Nations resolutions, the Final 
Act of the Conference on Security and Cooperation in Europe and the resolutions of the 
non-aligned summits. 


The United States has recently reinforced its Navy fleets in the Mediterranean, sending 
more warships there and staging more exercises, following the terrorist attacks at 

the Rome and Vienna airports late last year. Washington has accused Libya of being 
behind these attacks and has threatened to retaliate. Libya has denied the allegation 
and vowed to repluse any possible U.S. attacks. The statement said that escalating 
military activity in waters off the littoral countries increase tension, threaten the 
security of countries in the region and endanger peace. The statement added that 
tensions in the Mediterranean have grave repercussions for peace and security not only 
in the region but Europe and the world as well. 


Yugoslavia, the statement continued, fully supports the sovereignty and independence 
of countries in the region and condemns unwarranted interference in their internal 
affairs. The statement denounced all forms of international terrorism but said the 
problem needs to be resolved within the framework of the United Nations Charter. 

The statement also reaffirmed Yugoslavia's support for a U.N.-sponsored international 
conference on the Middle East crisis with the participation of all parties concerned, 
including the Palestine Liberation Organization (PLO). 
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SIERRA LEONE'S MOMOH LEAVES FOR GUANGZHOU 


OW270758 Beijing XINHUA in English 0631 GML 27 Feb 86 


‘lext] Beijing, February 27 (XINHUA) -- Joseph Saidu Momoh, president of the Republic 
of Sierra Leone, and his party left here for Guangzhou by special plane here this 
morning in the company of Ye Rutang [0673 1172 2768], Minister of Urban and Rural 
Construction and Environmental Protection, Before their departure Chinese President 
Li Xiannian bid tarewell to President Momoh at the state guesthouse. Li said Momoh's 
visit to China has added a new chapter to the growth of friendly relations and triend- 
ship between the two countries, 


farlier this morning the two governments signed an agreement on the provision of an 
interest-free loan by China to Sierra Leone and a protocol on economic and technical 
cooperation. [he two documents were signed by Minister of Foreign Economic Relations 
and lrade Zheng [uobin, and Sierra Leone Foreign Minister Abdul Karim Koroma. Li 
\iannian and Momoh attended the signing ceremony. 


Governor Hosts Banquet 


WW271756 Beijing XINHUA in English 1453 GMT 27 Feb 86 

\fext] Guangzhou, February 27 (XINHUA) -- Sierra Leone President Joseph Saidu Momoh 
and his party were honored at a banquet given by Guangdong Provincial Governor Ye 
Xuanping here this evening. Speaking at the banquet, Momoh said that his visit to 
suburban district of Guangzhou earlier today had deepened his impression ot China's 
ichievements in its economic development. He wished the Chinese people even greater 
successes in the economic construction, 


al 


e Sierra Leone visitors, accompanied by Chinese Minister of Urban and Rural Construc- 
tion and Environmental Protection Ye Rutang, arrived here from Beijing earlier today. 


XINHUA INVERVIEWS UGANDAN PRESTDENT OF NRM 
270848 Beijing XINHUA in English 0825 GMI 27 Feb 86 
"Uganda President Stresses Unity (by Yu Yueliang)" -- XINHUA headline] 


‘lext] Kampala, February 26 (XINHUA) -- "The National Resistance Movement (NRM) has 
factional leanings... we hope in future the people of Uganda will be united," 
President Yoweri Museveni said here luesday. In an exclusive interview with XINHUA, 
Museveni, who is also president of the NAM, said since the parties in Uganda have 
been factional and sectarian, the job of the government "is to restore peace in the 
ountry, to rebuild the Army, and to rebuild the police, civil service, judiciary and 
the economy on the basis of unity.” 


Museveni led his National Resistance Army in a ten-day offensive on Kampala last 
month and finally took the city on January 25, driving the former government troops 
north with former President /ito Okello who fled into southern Sudan. 
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Referring to Uganda's economic plight, he blamed Okello and previous President 

Milton Obote for bowing to the demands of the International Monetary Fund, leavin 
debts of 200 million U.S. dollars. Museveni added that his government would encouray 
private and public enterprises as long as they are efficiently run and encourays 
investment. "If something can increase Uganda's economic independence, whethe: 


is private or public, we will support it,” he said. 


Speaking of the economic cooperation between Jganda, Kenya and Tanzania in the East 
Atrican community, he stressed that regional economic cooperation is the basis that 
will enable his country to develop industries. "We want to maintain a policy of yood 
neighborliness with all our neighbors including Sudan which is now giving asylum to 
Tito Okello and his followers," Museveni said. However, he condemned South Africa 
for its apartheid policy and occupation of Namibia. 


[he president praised China for uniting its different nationalities in a vast country 
and producing enough food tor its people. China has provided an example for Ugandan: 
to follow and the prospects for China and Uganda to develop” friendship and coope: 
ation are bright, he said. 


ARAB LEAGUE AGAINST U.S. LIBYAN SANCTIONS 


OW280748 Beijing XINHUA in English 0734 GMT 28 Feb 86 


[Text ] funis, February 27 (XINHUA) -- Chedli Klibi, secretary-vgeneral of the Ara! 
League, today conder recent U.S. economic sanctions against Libya as a menace 


"exceeding the limits of bilateral relations." 


Speaking at the opening session of the 40th meeting of the Economic and Soc ial 
Council of the League of the Arab States, which opened here today to examine the 
political and economic situation in the Arab world, Klibi criticized U.S. poli 
toward the Arab world. Klibi also called for coordination among the Arab states ¢t 
solve the region's vital problems of food deficit, saying that the problems wer: 

not caused by an insufficienty of Arab's natural, human and financial resources, but 
by lack of coordination in exploiting the resources and lack of common vision in thi 
field." 


" 


He said it is important to hold an Arab ministerial meeting before a league summit t: 
deal with the "vital food problems." The meeting went into closed session after 


Klibi's speech. 
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ext) beijing, 2/ Feb (AINHUA) -- The State Council appointed and removed a number ot 
ite functionaries on ») January and > Febmary. 


ii Meiqing [4101 5019 323/] was appointed deputy secretary general ot ihe State Council; 


u Suinian, vice minister in charge of the State Planning Commission; Chen Yaobang 

> 20609 O/ 21) and Liu Jiang [0491 3005;, vice ministers of agriculture, animal hus- 
indry, and tisherv; Yang shen [2/99 1¥Y¥)5/} and Zhou Ganzhi [0/719 lo2zo 1492], vice minis- 
rs of urban and rural construction and environmental protection; Wang Rulin [3769 


, 
o/ 2651) and Xu Daquan [1776 1129 0898), vice ministers of metallurgical industry; and 


iou Yongkang [0719 3057 LooU}, vice minister of petroleum industry. 


i Suinian was removed from his post as deputy secretary general of the State Council; 
i Yuming was removed as vice minister of foreign economic relations and trade; Zhu 
ng and Xiao Peng as vice ministers of agriculture, animal husbandry, and fishery; 

iao Teng anu Dai Nianci as vice ministers ot urban and rural construction and environ- 
ntal protection; Lin Hua and Zhou Chuandian as vice ministers of metallurgical indus- 


rv; and Zhou Ping as vice minister of nuclear industry. 
YANG SHANGKUN NOTES "HISTORLIC' PLA CHANGES 
W2/1/0/7 Beijing XINHUA Domestic Service in Chinese 1251 GMT 25 Feb 86 
.by reporter Jie Yanzhen|] 
ext) Nanjing, 2/7 Feb (AINHUA) -- During a recent inspection of some PLA units under 


e Nanjing Military Region, Yang Shangkun, member of the Political Bureau of the CPC 
ntral Committee and vice chairman of the Central Military Commission, pointed out that 


ie PLA is undergoing historic changes in its construction, and that a gratifying situa- 
ion is emerging as a result of the structural reform and reduction-in-strength reorgan- 
ization of the PLA. He encouraged the mmanders and tighters to redouble their eftorts 


in order to further improve work in all fields. 


Vuring an inspection tour otf southern Fujian and southern Jiangsu trom 6 to 26 February, 
rang Shangkun inspected a dozen PLA units, and talked to the cadres and fighters under- 
oing training or cerrying out construction projects there. He told them: The People's 
Army has entered a period of peacetime construction, and the structural reform has given 
1 strong impetus to the Army's peacetime construction. Joint Army and civilian efforts 
it building spiritual civilization and training dual purpose personnel have advanced 
ipidly, PLA units have complied with the overall situation of national construction by 
ictively supporting local construction with various means, a healthy tendency has emer- 
ed in military training and the structural retorm, the political consciousness and cul- 
iral level of cadres have been greatly improved, and the Army's party work style has 
indergone a fundamental change for the better in the course of party rectification. 


Yang Shangkun urged the commanders and fighters to work diligently to tacilitate Army 
reforms and develop the excellent situation. He said that leaders at all levels in the 
\rnv should pay close attention to the wark in the following three fields: first, lead- 
ing cadres and organs at and above the corps level should earnestly improve party work 
style and play an exemplary role in bringing about a fundamental improvement in party 
style within this year; second, party rectification in units at and below the regiment 
level should be thoroughly carried out. 


— 
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Third, units that have completed merging of leading organs at and above the corps level 
should step up the efforts at structural reform and reduction-in-streneth reorganiza- 
tion at and above the division level in order to ensure completion of the reorganiza- 
tion of the whole Army within 3 years, 


Yang Shangkun also visited a number of units in Fujian and Jiangsu that have success- 
fully carried out the economic structural reform. He praised the urban and rural 
economic reforms in southern Jiangsu and urged PLA units to dceaw lessons from the local 
economic reforms in promoting Army reforms. 


STATE COUNCTL CIRCULAR ON SPECTAL ECONOMIC ZONES 
OW280622 Beijing XINHUA Domestic Service in Chinese 0759 GMT 27 Feb 86 


[Excerpts] Beijing, 27 Feb (XINHUA) -- The State Council recently issued a circular 
calling on various quarters concerned to make joint efforts to accelerate and improve 
construction in China's special economic zones. 


4 


In approving and transmitting the "summary of minutes of a meeting on work of the 
special zones," the State Council issued a circular to the various provincial, 
autonomous fegional, and municipal people's governments and the various ministries, 
commissions, and organs directly subordinate to the State Council, noting that great 
progress has been made and a relatively good foundation has been laid in the construc- 
tion of special economic zones over the past 5 vears. From now on, the tasks are to 
establish an export-oriented economy, with industry as a main emphasis, to integrate 
industry with trade, import more advanced technology, export more products to the 
international market, and bring into still fuller plav the roles of the "four windows" 
of technology, management, knowledge, and foreign policy. To this end, we must do a 
still better ‘ob in introducing investments from abroad and establishing lateral ties 
at home. 


At a meeting on special economic zone work held in Shenzhen from 25 December 1985 to 

5 January 1986, it was maintained that under the guidance of policies and principles 
issued by the central authorities and the State Council, construction in the four 
special economic zones of Shenzhen, Zhuhai, Shantou, and Xiamen has made rapid progress 
and achieved marked results. They have begun to play a positive role in China's 

policy of opening to the outside world and its economic structural reform, whtch has 
become the focus of attention both at home and abroad. Facts have borne out that 

the central authorities’ decision to build special economic zones is correct. 


After analyzing the many problems still existing in the special economic zones which 
must be solved, the meeting called on all comrades engaged in special economic zone 
work to ideologically keep pace with the development of the current situation and 
establish an export-oriented economy in the special economic zones stressing industry 
as the key to integration with trade during the Seventh 5-Year Plan. The meeting 
maintained that to reach thts goal, the key lies in leadership in the special economic 
zones, which must shift their guiding ideology and work emphasis from doing un- 
important and superficial work, like that over the past several years, to promoting 
production, raising product quality, and stressing efficiency, and do a truly good job 
in the following tasks: 


1. Formulate special economic zone plans (including specific plans by profession) for 
medium and long-range economic development based on sound investigation and forecasts 
of the international market, and closely linked to the entire national economic 
development plan, to synchronize with the annual tasks of the Seventh 5-Year Plan, 
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Do a good job in screening and selecting industrial projects to meet the ne 
expanding exports. Proceeding from reality, the special economic zones must set 
sound and healthy industrial production structures, emphasizing medium-sized and 
plant to mainly produce "refined (precise), small (type), light (ingenious), and ney 
products. 


3. Continue to do a good job in establishing lateral ties at home to support the deve- 
lopment of the special economic zones' export-oriented economy. 


4+. Actively open up international markets. It is necessary to vigorously esta! 
a commercial intelligent and information network, as well sales chann§ s for products, 
and a post-sales service system. It is necessary to strengthen control over trademark: 
to protect state interests. 


». Effectively strengthen enterprise management with a view to raising economic results. 


6. Resolutely oppose and check all illegal business activities. All departments, enter- 
prises, and business activities must establish the concept of strictly implementing 
policies and abiding by laws and discipline, seek the best economic results by means 0! 
developing production in a down-to-earth manner, and never try to become rich by en- 
gaging in illegal business. All law and discipline violation cases, particularly 
serious ones, should be thoroughly investigated and strictly dealt with. 


In the next several years, while improving the environment of investments, thie 
special economic zones, in addition to continuously installing accessory equipment on 
the basic facilities, must pay special attention to perfecting economic legislation, 
raise work efficiency, and strengthen personnel training. 


3. It is necessary to accelerate the pace of economic structural reform and deepen the 
study of the experience in closely integrating the tasks of opening to the outside world 
ind enlivening the domestic economy with the task of strengthening macromanagement. 


(the meeting also proposed that, to further perfect the various policies and management 
measures for the special economic zones, a general principles is to implement the 
guidelines of Comrade Hu Yaobang to "fulfill special tasks by special methods; handle 
new things in new ways; our stand will not change, but our ways are all brand new,” 
and correctly handle the relationship between macromanagement and enlivening the economy. 


JINGJT RIBAO DISCUSSES PRICE SYSTEM REFORM 


HK2706040 Beijing JINGJI RIBAO in Chinese 8 Feb 86 p 3 


[Article by Zhang Zhuoyuan and Bian Lishi: "Price System Reform Must Be Carried Out 
Step by Step and in Coordination With Other Reforms" ] 


(‘Text] Basic Requirements of Economic Development and Economic Reform for Price 
System Reform 


Delegating power to lower levels and enlivening the domestic economy are points ot 
departure for China's economic structural reform. Straightening out the price system is 
the basis for measuring the division of power and interests between the state and 
enterprises as well as the basic condition for enterprises to carry out competition. 
Under the old price system, contradictions and problems brought by the expansion ot 
enterprises' decision-making power made people feel that prominence should be given to 
price system reform. 
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Out ot consideration tor this problem, the irrational price system and price manave- 
ment svstem were readjusted and reformed during the Sixth 5-Year Plan pertod, briny 
ing a marked change in price mechanism, However, irrational problems in the price 
system are tar from being settled, and there are still serious problems, such as tlu 
prices ot energy and raw materials being a little low whereas the prices ot process: 
industrial products are high. 


hile enterprises became the main body to make investment due to the expansion of their 
powers, economic development required the price system to provide accur.te iniormation 
so th t enterprises could fix their investment direction according to markeuw demands 
for the purpose of readjusting the industrial structure and optimizing the scale ot 
enterprises, During the Sixth 5-Year Plan period, the irrational price svstem dis- 
torted market intormation, hampered the rational readjustment ot the industrial struc- 
ture, attected the scale and economic results ot enterprises, and was not beneticial 

to changing the economic development mode under which stress was laid on development 
rate rather than on economic results. Untairness in fund allocation between enterprises 
due to irrational prices made it ditficult to establish and straighten out the property 
relationship between the state and enterprises. Such unfairness also made the criteria 
for enterprises‘ budget restrictions inflexible. The confusion in circulation and dis- 
tribution caused by the shortcomings of the price system also brought about ditticul- 
ties in the reforms of the circulation system and the distribution svstem. Price svs 
tem reform is in itself a continuous process. Now price system retorm is like a car 
without brakes going up a slope; it will fall back if it stops. To consolidate the 
achievements in price svstem retorm during the Sixth 5-Year Plan period, it is neces 
sary to carry out price system reform more protoundly. Otherwise, tollowing the 
changes in the industrial structure and labor productivity, prices which have been 
rationally readjusted will become irrational, and irrational prices will become even 
more irrational. Due to the intluence of these irrational prices, the relaxed prices 
of products cannot serve as a means to provide correct market intormation but will 
become factors causing market confusion instead. In short, economic development and 
economic reform require price system reform to continuously move forward, and straigh- 
tening out price relationships still remains a prominent problem in economic structural] 


retorm., 


The difticulty in turther carrying out price system retorm Lies in how to handle the 
relationship between rationalizing and prices. Price system reform is a process and 
not a one-time "package" movement, as price system reform is restricted by economic and 
social conditions, in particular by the general margin of price rises. This is the 
reason why some price measures during the Sixth 5-Year Plan period could not produce 
results and why price system reform will be very diffic. it during the Seventh 5-Year 
Plan period. Exercising effective control over the general level of prices is a neces 
sary con'ition for economic development, for smoothly carrving out economic structural 
reform, and torbringing the role of market mechanism into full play. Price f luctua- 
tions will make people anxious and make some people hanker after protit instead ot en- 
gaging in normal production and operation, The fluctuation of prices will bring about 
changes in wages, make people afraid of losing their immediate interests, cause a rise 
in wages and production costs, lead to further price rises, and result in a vicious 
eycle., The fluctuation of prices will disrupt normal economic order, give rise to ir- 
rational redistribution of income, increase social contradictions, and attect social 
stability. When inflation occurs, the prices of low quality products which are sur 
plus to demand will also rise, During price rises, investors find it difficult to 
cope with the changes of relative prices and to make a correct judgement on their 
investment orientation. Therefore, in bringing forward price system reform, it is 
necessary to exercise effective control over the general level ot prices, 


This is the basic experience in price system reform during the Sixth 5-Year Plan 
period as well as a basic principle to be followed in price system retorm during the 
Seventh 5-Year Plan period. 


I. 
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If price systems reform is carried out when money is overcirculated, the general 


level of prices will tend upward as a result of the influence of both internal and 
external forces. When total demand exceeds tota: supply, the force which drives the 
general of prices upward will become irresistible, and when the control over prices 


is relaxed, the concealed contradictions between supply and demand will surface, 

low prices will rise, high prices will not drop, and therefore the upward trend of 

the general price levels will be hard to stop. Inf ation brought about by the loss 

of balance in the general level of prices is not a side product of price system 
reform. This is not a problem which price system reform itself can solve. Of course, 
it is impossible te prevent che upward trend of the general price levels following the 
relaxation of control over the prices of some products and the readjustment of the 
price mix. However, this is different from the upward trend of the veneral price 
levels caused by inflation resulting from overcirculation of money; it is impossible 
to control the scale of such rises. Therefore, exercising effective control over 

the scale of price rises while implementing price system reform is the art of price 
system reform. 


From the above analysis we know that economic development and economic reform have 
two basic requirements for price system reform: Price system reform should contin- 
uously move forward, and effective control should be exercised over the scale of 
price rises in the course of price system reform. 


Price System Reform Must Be Carried Out in Small Steps 


To exercise effective control over the scale of price rises in the course of price 
system reform, price system reform must be carried out step b* step and in small steps. 


It is generally known that straightening out the price system will bring about a 30 to 
50 percent price rise. Such a rise should be arranged for 5 years or longer in such 
a way that the annual increase is controlled between 3 and 5 percent. Taking account 


of the possibility of price rises due to the loss of balance in the general level of 
prices and the aftereffects of the price rises during the Sixth 5-Year Plan period, 

the annual price rise percentage may be a little higher, but it can still be controlled 
below the annual interest rate (now 7 percent). In this way, price system reform can 
be made acceptable to all walks of life. 


Price system reform must be carried out in small steps so that the annual price per- 
centage can be controlled under the annual interest rate. This does not mean that 
price reform in other fields, such as price reform of production materials, cannot be 
carried out in large steps. The price reforms of production materials should be car- 
ried out faster because with accurate information on the prices of production materials, 
materials, marked economic results can be attained. In addition, price rises caused 

by the reform of the prices of production materials do not completely manitest them- 
selves in the market, as enterprises can alleviate such rises to a certain extent. 

For example, the prices of production materials might go up by 10 percent annually 

due to the reform of their prices, but such a rise might bring about a 5 percent price 
rise in the market, which is acceptable to people. Viewed from the entire price system 
reform, this does not violate the principle of carrying out price system reform with 
small steps. 


Now very few people favor completing price system reform in one large step. So the 
focus of argument is on carrying out price system reform in medium or small steps. 
Price system reform will produce better economic results with a lower cost if it is 
carried out in small steps; if it is carried out in medium steps, the price rise per- 
centage is large (generally it reaches or even exceeds a two-digit number), which 
will cause a lot of trouble to the entire price system reform. The savings of the 
Chinese citizens have now amounted to 200 billion yuan, and this is a latent demand 
for consumption. 
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If the price rise percentage exceeds the bank tixed deposit interest rate, bank 

savings might flow out. If the citizens make a run on the banks, the expansion of con- 
sumption will be inevitable, and this will stimulate higher price rises in the market. 
The price rise percentage will reach two digits in some individual years, but if it is 
allowed to remain at that level tor several years, price rises will be constant worry, 

to consumers. When the prices of durable consumer goods rise, bank savings will drop. 

A high and continuous annual price rise percentage will counteract the results ot price 
system reform, bring about tangles in price parities, and cause difficulties to follow- 
up reforms. It should be emphatically pointed out that there is nothine to fear so long 
as price system reform keeps moving forward in small steps. But we must prevent it trom 
"stopping one moment and going forward the next" due to price rises. This is the ex- 
perience of price system reform during the Sixth 5-Year Plan period. Removing all econ- 
omic and political risks, we should take small steps in rationalizing the price system 
and will certainly reach a high rete of price system retorm in 5 years or so. 


Price System Reform Must Be Coordinated With Othe’ Retorm 


Carrying out price system reform in small steps will merely provide the possibility 
for exercising effective control over the scale of price rises. However, to control 
the general level of prices and to achieve results in price system reform, it is 
necessary to coordinate price system retorm with other reiorms. 


Price system reform is an organic component of the entire economic structural reform and 
must not be carried out in isolation but must be coordinated with other reforms, such as 
reforms of the financial system, the banking system, the planning system, the material 
management system, the wage system, and the relationship of enterprises' property. 

These reforms serve as external conditions tor price system reform. As the results ot 
various reforms cannot be easily foreseen and it is possible that irreconcilable contra- 
dictions and conflicts will arise between various reforms, some reforms cannot be 
carried out in coordination with each other. Therefore, policies should be applied in 
such a way that these reforms can be carried out in coordination with each other. 


The purpose of coordinating other reforms with price system reform is to create a 
relaxed economic environment for price system reform, to set up a market organizational 
system which can rapidly transmit price information, and to form a micro-operational] 
mechanism responsive to price information. Price system reform should be carried out in 


coordination with the following external factors: 


1. Price system reform should be carried out in coordination with structural reform and 
the application of the personal income policy. Overdistribution of personal income 
brought about by an excess of increase rate of personal income over that of labor pro- 
ductivity is the factor directly causing the expansion of consumption. The expansion 
of consumption funds causes price rises from the two aspects of cost and demand, thus 
giving rise to inflation and affecting price system reform. This requires that wage 
system reform, particular that in enterprises, must be carried out in coordination with 
price system reform. For example, we should discourage the method of linking the in- 
crease in enterprises’ wages with the increase in enterprises’ total profits, but 
should encourage wage system reform so as to exercise self-control over the level of 
wages in the course of the distribution of personal income and to rationally arrange 
the ratio between accumulation and consumption. Before such a wage reform is carried 
out, it is advisable to strictly implement the personal income policy, such as control- 
ling the total amount of wages and levying taxes on progressive bonuses and personal 
income. 


2. Price system reform should be carried out in coordination with banking system retorm 
by implementing the relevant policy on money. Overcirculation of money in 1984 resulted 
in the expansion of credit. 
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banking system retorm is aimed at making the central bank independent and the pivot ot 
macroeconomic management shouldering the task of controlling the peneral level of prices 
through controlling the total amount of credit and money circulated by specialized banks. 
Apart from supervising the financial work of enterprises, specialized banks should gradu- 
ally be run in such a manner that they take on the nature of an enterprise. The 
interests of the banks should be linked with the results of usiny Che state funds of the 
banks. In the course of banking system reform, it is necessary to continue to strictly 
implement the policy on money, to increase money circulation in a planned way, and to 
control the credit targets tor specialized banks. 


}, Price system retorm should be carried out in coordination with circulation system 
retorm. Relaxing control over prices does not mean forming a market. Apart trom being 
short ot markets for funds and labor, China does not have a perfect market for products, 
as its commodity economy is still underdeveloped. This manifests itself in the follow- 
ing aspects: The scale ot circulation is small, the channels of circulation are not 
smooth, markets are separate from each other, and regions are closed to each other. As 
a result, it is very difficult to form a unified market. If price control is relaxed 
when the market is not perfect, local demand will irregularly increase and stimulate 
price rises, but this cannot bring about an increase in supply, and a benign cycle cannot 
be expected in which "there is an increase in supply after a piice rise and price drop 
with an ample supply of commodities" (it is all the more impossible for such a cycle to 
take place when inflation occurs). As a result, the prices of certain products always 
remain at a level far higher than the average social protit rate. 


following the relaxation of control over the prices of agricultural and sideline pro- 
ducts last year, the prices of vegetables and nonstaple food in some cities remained 
high for a long time. An important reason is that urban and rural markets are separate 
and the channels of circulation are not smooth. The emergence of a series of problems 
resulting from the implementation of the double price system with regard to production 
materials has much to do with the shortage of markets for production materials, large 
centers for distributing materials, and effective organizations for materials. There- 
fore, the relaxation of control over prices must be combined with the formation of mar- 
kets, otherwise we will not achieve the expected results. 


4, Price system reform should be carried out in coordination with perfecting enter- 
prises, hardening enterprises’ soft budget, and enabling enterprises to become both com- 
modity producers and dealers. As priority is given to delegating power to the lower 
levels and enlivening enterprises, the property relationship between enterprises and the 
state remains unsolved, and as a result enterprises only care ahout profits without 
assuming responsibility for their losses. When the prices of raw materials rise, enter- 
prises processing products shift their burden on to consumers through raising the prices 
of their products or to the state through reducing their taxable profits. With the 
relaxation of control over prices, prices, being an effective economic lever, will 
flexibly reflect the changes in the relationship between supply and demand, provide 
information, and help enterprises focus their attention on interest. Without coordinat- 
ing with other reforms, the regulatory role of prices cannot be brought into full play. 


Apart from coordinating with other reforms, price system reform should be carried out 

by combining various methods for price system reform. In the first place, it is neces- 
sary to take account of the combination of “readjustment” with "relaxation." "Readjust- 
ment'' and "relaxation" are two methods for price system reform. An appropriate choice 
should be made of which prices to readjust and which prices to relax. During the Sixth 
5-Year Plan period, the prices of production materials were more frequently readjusted 
than relaxed, whereas the prices of consumer goods were more frequently relaxed than 
readjusted. As a result, the prices of consumer goods rose too fast and some good 
opportunities to straighten out the prices of production materials were missed. Accord- 
ing to China's specific conditions and its past experience, relaxation of the prices of | 
production materials should be combined with readjustment of these prices, with emphasis 
on relaxation. 
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This is because when the total social demand is under control, relaxing the prices ot 
production materials tirst, and then relaxing the prices of tinal products will make it 
possible tor the enterprises producing the final products to assimilate part of price 
rises, will help rationalize the enterprises' industrial structure and product mix, and 
will prevent immediate, excessive tluctuation of the prices of consumer goods. With 
regard to the prices of consumer goods, readjustment should be combined with relaxation, 
with emphasis on readjustment. This is hecause the prices of consumer goods are the 
main component of market prices and are closely related to the people's living standards, 
[It is too risky to excessively relax the prices ot consumer goods, as when the demand 
for basic consumer goods exceeds supply, their prices will continue to rise. With 
emphasis on readjustment, it will be easy to stabilize market prices and prevent wages 
and prices from rising in turn. 


As price system retorm cannot be completed in one large step, we are required to 
coordinate the reforms of the prices of various products. When we started price system 
reform in 1979, grain prices were at the "bottom" of the relationship of price parities. 
Therefore price system reform started with the upward readjustment of grain prices, and 
this played a positive role in promoting grain production. However, following price 
readjustment and relaxation over the past few years and the implementation of the double 
price system with regard to production materials, the prices of most agricultural and 
sideline products have been relaxed. As a result, grain prices have gone back nearly 

to the "bottom" of the relationship of price parities. This is because the price 
system is an organic entity related to and conditioned by the prices ot all commodities 
and the chain reaction of prices is an objective law of the price movement. Changes in 
labor productivity are not the same as changes in the chain reaction of prices. There- 
fore, if emphasis is laid on the reform of the prices of production materials during the 
Seventh 5-Year Plan period, we should take account of readjusting the prices of grain 
and some daily necessities as well as the criteria on service charges, so as to prevent 
new or serious twists in the price system. 


The central authorities have confirmed that the primary task in the Seventh 5-Year Plan 
is to carry out reforms and that economic development and economic reform require a 
rational price system. We are convinced that we will make marked achievements in price 
system reform during the Seventh 5-Year Plan period so long as we exercise effective 
control over the general level of prices, continuously bring forward price system 
reform, and adhere to the principle of carrying out price system reform step by step and 
in small steps. 


STEADY, CONTROLLED PRICE REFORM PACE URGED 


HK270409 Beijing CHINA DAILY in English 27 Feb 86 p 4 


("It Seems to Me" column by Zhang Bian: "Rhythm of Price Reforms Will Maintain Steady 
Beat" ] 


[Text] China's price reform has been continuing for quite a few years. For most 
people, the matter of how much prices will change this year is, of course, very serious. 
Now the Chinese Government is telling them that there won't be many changes in the 
consumer market. This is not to say that reform of the country's highly irrational 
price structure is no longer a crucially important part of its entire reform programme. 
But the current rhythm of the reform process is that, after many price changes in the 
past year, prices have to remain stable for a while. 


The previous reforms made a lot of adjustments. They abolished the government's manda- 
tory procurement of grain, cotton, and oil-bearing crops, opened up the pork, vegetable, 
and small commodity markets, raised the price of railway transport, and experimented 
with ways to reform the producer goods market. 
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this year, it is said that China needs to "digest" the achievements of the reforms s 

tar. The leadership will try not to make drastic price changes, despite the fact that 
the country's price structure still needs improvements. This may give people time t 
experience the benefits of the previous reforms, so that they will be better prepared tor 
for progress. 


This is a wise decision. For among other things, the price retorm also implies a re 
form of many concepts that people used to consider inevitable or, even worse, as "prin- 
ciples of socialism."" One typical case was the statement that a socialist economy 
would never have price adjustments, nor have to worry about wrong prices. But any 
economy, as long as it is developing and expanding, will have to experience chanves in 
resource distribution, money spending, and so on. These changes should be reflected by 
prices, so that people will learn to use what is abundant, or the least expensive, such 
as natural resources. Thus society will learn how to pursue its long-term interest. 


Although that statement is now called an outdated view, its impact is still there, 

Some surveys done by the Research Institute of the Structural Reform of the Chinese 
Economy last year indicated its remaining influence. For example, some people surveyed 
agreed that the price reforms would eventually help them to lead better lives, while 
they also said they were nostalgic for the previous wage price freeze. 


1 believe reforms must and will make people happy. Since mid-85, the government has 
adopted many measures in the area of price controls. PEOPLE'S DAILY reported last 
September that a Harvard economist observed that China's price reforms, at the current 


Stage, could not lead to protracted inflation if they were well managed. His observa- 
tion proved true when Cheng Zhiping, director of the State Price Bureau, repi rted last 
November that price controls had proved effective since the third quarter of last year. 


This is also the time the government declared that the priorities were primarily to 
control prices of foodstuffs, followed by necessities for winter. The government has 
chosen to continue with price controls in a few major food items this year. Vegetable 
prices rose drastically last year, but it will take some time for the new prices to 
stimulate an expansion of vegatable acreage and accelerate vegetable transport, thus 
forcing prices down again. In big cities, there will still be some subsidies for vege- 
tables. 


The second important item is meat. When prices rose 30 percent as a result of last 
year's price changes, the number of pigs increased 5.8 percent at the end of the vear, 
according to a report in FORTNIGHT CHAT journal. The present policy is to encourage 
pig farmers to continue to raise their output while the government tries to enlarge 
processing facilities. The FORTNIGHT CHAT article also believed that consumer goods’ 
prices will be maintained, except in the case of a few items. This will not have a | 
strong impact on the entire market, it said. After the increase of materials prices | 
is added to the manufacturers' cost, the government wants to make the manufacturers, | 
instead of consumers, bear the expense. All manufacturers are being urged to improve 
their management and technical standards. 


At the same time, Chinese economists are discussing further price reforms. They say 
that in the current Seventh Five-Year Plan (1986-1990), the price reform will be very 
difficult and call for the "art of leadership." The key to price reform is to have 
the government effectively control the total level of prices while pursuing the reform 
step by step. Now that China's market mechanism is not full-fledged, price control, 
economic laws, and price regulations are too loose, and the techniques of management 
are inadequate, the process of price reform cannot be expected to meet its goals over- 


night. 
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According to Zhang Zhuovuan, an economist, his colleagues estimate that to reform the 
entire price structure, China needs to raise the total level of prices by 30 to 50 
percent. This increase is to be implemented over five or more vears. So some economists 
yropose that each year's price increase -- the total level, of course -- should be 
below the interest rate at the corresponding time -- now 7 percent. The method is to 
divide this 30 to 50 percent into five or more smaller units. 


The Chinese have almost 200 billion vuan in personal savings. If consumer goods' 
prices rose dramatically, people would draw out and spend much of them. The govern- 
ment and economists are right in trying to prevent that from continuing over a long 
period, in order to eliminate new price distortions. 


GUANGMING RIBAO DISCUSSES [SSUES OF MACROCONTROL 


HK270911 Beijing GUANGMING RIBAO in Chinese 8 Feb 86 p 3 


[Article by Lin Zili: "On Macrocontrol of the Socialist Economy" -- this abridged 
article is Part 4 of the author's speech made in 1985 entitled "On the Socialist 


Market"'] 
[Text] The Essentials of Macrocontrol 


Macrocontrol is actually the process of the state regulating social economic activities 
in a planned way by means of market mechanism of the socialist commodity economy. 
Whether the social economy can be brought into line with the plans and to what degree 
the plans can be attained depends on the people's understanding of constantly 

changing social demands and their structure. Our understanding of the constantly 
changing social demand and its structure can only be rough and general, not subtle 

and accurate. In other words, our understanding can only remain at a macroeconomic 
level. To this end, our plans should be elastic, roughly sketched, and realized through 
market mechanism. 


The realization of the plans through market mechanism is actually the coordinated 
development of the social economy attained by balancing the relations of interests 
among the people. We know that the fundamental aspect of the socialist economy is 
exchange of equal amount of labor. Adherence to the socialist principle is tantamount 
to economically adhering to the principle of exchange of equal amounts of labor. It is 
called exchange of equal amounts of labor in the relations of production and public 
ownership in the relations of property. The essefice of exchange of equal amounts of 
labor is realized through the state's macrocontrol and regulative functions. There- 
fore, the functions and role of macrocontrol, above all, lie in providing micro- 
economic units and enterprises with the conditions to compete equally under the 
principle of exchange of equal amounts of labor. If the socialist economy is taken as 
an athletic field, all contestants should first be placed before the starting line by 
means of macrocontrol, which is actually exchange of equal amounts of labor. By 

having control over the starting line, the contestants may give full play to their 
abilities on the track. Naturally, those who violate the rules: will be punished. 


By a rough sketch of the plans, we mean that it volves mainly the scale and aspects 
in general, namely, balance of control of the major aspects such as the general demand 
and supplv¥. Naturally, it also involves the structure (only the basic frame of the 
structure), that is, the general things in the structure such as investment and 
consumption in the general demand. While the two factors are manifested in one struc- 
ture, each of them constitutes an aspect in general. While the control over plans 
refers mainly to the balance or control of major aspects, it is also necessary to point 
out that the focus of the balance or control of major aspects lies in the balance or 


control of the magnitude of value. 
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As to the balance of material objects, it can be solved basically through the socia 
market mechanism, If the stress of planned control is on the valance of material 
Objects, it will easily be turned into microcontrol, which means followiny the same 
road of exercising rigid control, 


Since the state's macro-plans are to be realized through the socialist market mechani 
and the coordination of the macroeconomy is to be attained through the balance of rela 
tions of benefits among the people, it has been determined that the characteristic ot 
macrocontrol or regulative means lies in indirect control, namely, control by economi: 
means. Nevertheless, the corresponding legislative, judicial, and other necessary 
administrative means are also indispensable. Herein lies the characteristic of maci 
control of the socialist commodity economy and the essentials of macrocontrol or reyvula- 
Clon. 


fhe Basic Contents of Macrocontrol 


Under the conditions of a centralized market, the prices set up in light of market 
demands are reasonable in general. However, market mechanism cannot spontaneously e] im- 
inate the impact of the differences in production material conditions on the relations 
of exchange. The elimination of such an impact is precisely the conditions under which 
producers can compete equally under the principle of exchange of equal amounts of labor. 
Theretore, the elimination of the impact of the ditferences in production material 
ditions on the relations of exchange should be regarded as an important content ot mac- 
rocontrol or regulation of the socialist economy. 


The material conditions for production are divided into two major eategories: ftirst, 
the natural resources that have taken shape naturally; and second, the funds created 
labor manifested in the magnitude of value. The impact of the differences in product ion 
material conditions on the relations of exchange can be eliminated by means of levyin 
differential taxes on natural resource and tunds. Theoretically speaking, there have 
been no disputes over the collection of differential taxes on natural resources. But 
there are divergent views on levying taxes on funds. 


In light of Marx's expositions on the law of declining profit rates, some people hold 
that enterprises possessing huge funds may actually produce a low rate of profits. Con- 
sequently, it would be unsuitable to levy taxes on the use of funds. As a matter o! 
fact, they have confused two problems of a fundamentally different nature. According 

to Marx, the production of capitalism cared only for the increase of capital. The rate 
of profits was the ratio between profits and total amount of capital invested in ad- 
vance. The higher the amount of capital, that is, the greater the proportion otf con- 
stant capital, the smaller the proportion of variable capital will be. Moreover, the 
increase of capital, namely, surplus value or profits, can only be turned out trom capi- 
tal. Therefore, under the circumstances that other conditions remain unchanged, the 
higher the amount of capital, the lower will be the rate of protits. In tact, what we 
are talking about here is another question, that is the impact of differences in the 
conditions of funds and equipment on labor productivity and consequently on exchange of 
an equal amount of labor. The impact is apparent. If the increase of funds and better 
equipment cannot increase in labor productivity, it would be unnecessary for the people 
to transform the conditions. Therefore, the question of the better the equipment o!} 
enterprises, the lower the labor productivity and the lower the income obtained through 
exchange does not exist. 


According to the current level of China's economic development, there is a world of dit- 
ference in material conditions for production and particularly in equipment among 
enterprises. If we fail to levy taxes on funds independently under the conditions ot 
enterprises assuming sole responsibility for their profits and losses, with the state 
levying taxes in light of the same tax rate, the increase of enterprise income would 
depend to a large extent on superior production material conditions rather than improv- 
ing the means of labor, management, and operation. 
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lance with the law of unity of exchange of equal amounts of labor and exchange 
lues, it is necessary to levy ditterential taxes on natural resources and 
. should be included in production costs and prices. This means that the 
t ie differences in production material conditions on the relations of exchange 
eliminated when the commodities of ditterent producers have flowed into the 
irket. ln other words, exchange at equal values possessed the essence of exchange of 
equal amounts ot labor and producers may compete equally with each other under the 
yrrinciple of exchange of equal amounts of labor. 
ilLso be pointed out that the ditterential taxes levied on natural resources 
can only include part of the differential tax income rather than the whole 
tt. A certain amount of differential tax income should be retained for enterprises 
partl ecause of the grades and tax rates tending toward the practical situation and 
irtiy because of the need to impel enterprises to adopt advanced production means. 


[he income from differential taxes levied on natural resources and funds is a kind of 
income. In addition, nonlabor income or income obtained from the savings 
ide in labor in the past also includes savings interest, bond interest, and dividends 
of enterprises set up with mustered funds. The legal existence of these nonlabor 

mes is necessary because it does not hamper exchange of equal amounts of labor or 
the corresponding predominance of income obtained through labor. 


ewspapers have recently carried a lot of discussion on "i oint-stock economy." 

The socialist economy is in essence a joint economy, namely, combination of labor which 
ilso does not rule out combination of funds. The joint-stock economy is actually a 
form of labor combination characterized by combination of funds. In a socialist 

mnodity economy, there will be various forms for the microeconomy, including the form 
‘ labor combination characterized by combination of funds and the form of relying on 
ank credit or obtaining funds through other means, which belong to the category of 
enterprise pattern. Whatever form it may be, the impact of differences in production 
iaterial conditions on exchange of equal amounts of labor should be eliminated by means 
of levyine differential taxes on natural resources and funds so that all producers are 
laced before the starting line under the principle of exchange of equal amounts of 

ibor. This is one of the important contents of macrocontrol and regulation. 


nother particularly important content of macrocontrol and regulation is to control the 
reneral social demand and maintain a balance of general demand and supply. Of the 

¥r balances, the balance of general social demand and supply is the most significant 
ne. it is also manifested in the balances of financial income and expenditure, of 
redit income and expenditure, of foreign exchange income and expenditure, and of the 
issue of currency and circulation of commodities. However, all this belongs to the 
valance of the magnitude of value and does not involve material objects. The balance 


of general demand and supply and the corresponding balances can also be divided into 
the following two categories. 


First, the balance of the general demand of investment and the general supply of means 
of production, production and labor services, and technological achievements. Second, 
the balance of the general demand of consumption and the general supply of consumer 
coods and labor services. Although these involve material objects, they generally 
belong to the balance of the magnitude of value. So far, the structures of fundamental 
and overall significance or the major and macro-setups are approached. Investment and 
consumption each constitute an aspect in general. However, the balance between them 
forms another structure. Regarding the magnitude of value, it is indicated in the 
ratio between accumulation and consumption; regarding material objects, it is indicated 
in the ratio between tertiary industry and the production of means of subsistence and 
means of production. A proninent question at present is that the proportional rela- 
tions between industrial sectors and investment in education, scientific research, and 
tther intellectual resources are included in energy, communications, materials, and 
other infrastructures and the basic facilities. 
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This is what we mean by putting the stress of macrocontrol on the balance of major 


Structures which are of overall significance. If we continue, we will gradually 
involve the specific structures, the proportion between material objects, and the sup) 
and demand of the complicated and constantly changing varieties, functions, specif ica 
tions, and styles of material objects. In other words, we will gradually approach the 
microeconomic field. Under the gradual perfection of the socialist market and price 
systems and under the balance of the major sectors and sectors of overall significance, 


the measures taken to lift the restrictions on microeconomic aspects and let enter- 
prises maintain a balance according to market demands will help invigorate the 
microeconomy and also coordinate the macroeconomy. 


In order to realize the strategic objective of economic and social development, it is 
necessary for the state to exercise control over certain material objects. For example, 
the auxiliary equipment and other materials needed for the key construction projects 
can be solved by the state placing orders and enterprises processing the products. In 
other words, the products manufactured by enterprises can be obtained through plans, 
including mandatory plans. While carrying out the mandatory plans, it is necessary to 
apply the law of value and compensate in light of reasonable prices rather than make 
allotments gratuitously. If this point is affirmed, there would be no essential 
difference between mandatory plans and the state placing orders with enterprises under 
the condition of comparative perfection of the market system and price mechanism. 


Indirect Control or Economic Means 


Unlike a natural economy, the mode of commodity production is not the labor assigned 
directly. In the commodity economy, labor is assigned indirectly or in 4 tortuous way, 
that is, through exchange, through the market, and through the prices tixed in the 
market and by means of exchange. In a word, labor should be assigned reasonably through 
the balance of benefits among the people, which conforms to social demands. This is 
what we mean by the proportional coordination of the social economy. The tortuous or 
indirect means is precisely the economic means of the commodity economy. It does not 
include noneconomic coercion. By readjusting the relations of benefits among the 
people, it makes you feel that it conforms to social demands and also benefits yourself. 
To put it bluntly, this is the central idea of the economic means of the commodity 
economy. However, we have adopted the mode of commodity production due to a deeper 
reason, that is, it is impossible to directly measure the amount of labor and to 
directly and accurately understand social demand and its structure. Therefore, we must 
follow the law of commodity economy and adopt the economic means of the commodity 
economy. This is the fundamental reason why we have put che stress of macrocontrol on 
the means of indirect control and on the balance of the major aspects and the magnitude 
of value. 


The differential taxes levied on natural resources and funds mentioned previously refer 
to the state controlling and readjusting the relations of exchange among the commodity 
producers by means of taxation. They should correspond to the principle of exchange of 
equal amounts of labor or the means of indirect control. Following the establishment of 
a centralized market and a rational price system in a step by step manner, taxation 

will not only ensure that the state has ample and stable revenue, but will also become 
an extremely important means of macrocontrol and regulation. By making tax burdens fair 
and reasonable on the basis of regulating the differential tax income, it will stimulate 
competition among the producers and impel them to attain better economic results by 
cutting down consumption, improving quality, and meeting demand. 


Meanwhile, a balance of revenue and expenditure should be maintained through readjust- 
ment so as to control and affect social general demand and consequently maintain a 
balance of social general demand and supply. By setting up reasonable categories of 
taxes and rationally readjusting tax rates, the development of various industries 
should be suited to the changes in social demand. 
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In addition, the structure ot tinancial expenditure should be readjusted so as to attfect 
the structure of social demand, particularly demand arising trom the development of tli 
nonindust rial undertakings supported by state tinance. It should »radually become 
reasonable and keep in line with the ability ot social payment. Furthermore, the metho 
ot giving interest deduction can be adopted to support the development of the badly 
needed trades or departments. The means of indirect control involve the retorm of the 
financial system, including the tax system. In a sense, the reform ot the financial 
System was a process of transtormation from the means of direct control to the means ot 
indirect control. 


The retorm of the financial system includes an important content, that is, the invest- 
ment ot enterprises will no longer be covered by tinancial allocation. Consequently, 
the role of bank credit will be strengthened enormously. Macrocontrol exerted through 
bank credit will be typically characterized by indirect control, such as controlling 
the general scale ot loans and currency supply and consequently controlling, social 
demand, particularly the general demand of investment, by means ot interest rates, 
discount rates, exchange rates, and reserve tunds and through the credit system which 
includes the terms for the granting of loans. Meanwhile, the tlow ot tunds should be 
readjusted, that is, the tunds should be used in production and construction which can 
produce better economic results, spend funds sparingly, speed capital turnover, and meet 
social demands. This also means that the industrial proportion has been suited to the 
structure of social demand and has etfectively promoted supply. The pertection ot the 
indirect functions or means of bank credit should be realized through the reform of the 
financial system, It is unnecessary to further discuss the issue here. 


The means of control through financial taxation and the means ot control through bant 
credit have different ways and spheres of action. However, they also work in coordina- 
tion. Meanwhile, taxation usually affects prices or plays its role through prices. 
Credit rates and exchange rates belong to the cateyory of price, that is, the toreisyn 
exchange price or use price of funds. Therefore, the indirect control of the macro- 
economy is the application of the price mechanism of the socialist market. 


Now 1 would like to discuss the question of control over corsumption demand. With the 
macro-means of indirect control and a pertect market system and price mechanism, the 
producers have to undertake serious responsibilities of operation, profits, and losses 
in the competition. They should have the functions of accumulation. Consequently, the 
wage level of staff members and workers will be conditioned by the results of enter- 
prises and the demand of enterprise accumulation, Meanwhile, the level of wages and 
payment for labor, namely, the price of labor, will also be conditioned by the social 
benefit and the demand of social accumulation. Moreover, the tunctions of the indirect 
means of macrocontrol, including taxation and credit and their impact on prices and 
particularly certain categories of taxes such as income tax, will in varying degrees 
play the role of regulating and controlling consumption demand, 


As people's understanding of the concept "economic results" differs, misunderstandings 
usually arise particularlywhen they relate the economic results of enterprises with 
their wages and bonuses. Therefore, it is necessary to turther emphasize the question 
of economic results. In the socialist commodity economy, the results of an enterprise 
are in essence the results achieved through exchange of equal amounts of labor, Under 
the conditions of a perfect socialist market mechanism and with the means of macro- 
control, the results of enterprises can only come from saving labor, namely, increasing 
labor productivity, and from labor achievements according with social demand. The 
former is manifested in cutting down the consumption of funds and production costs, and 
the latter in accelerating capital turnover. 
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The incomes obtained through means otner than the above two tactors such as petty 
advantages gained due to the irrational prices and imperfect market mechanism cannot 
be regarded as genuine results. We must take note of this point while applying 

the concept "results." The results that condition the wayes mentioned previously 


reter to genuine results that have eliminated abnornal tactors. 


we are now in a period of transition trom the old c’'temto a new one. As the 
administrative means of the old system characterized by direct control has been 
weakened to some extent and the socialist market system and price mechanism ot the 

new system and their correspondiny means of indirect control have not yet taken shape, 
it is hard to avoid mistakes in social economic lite. Due to the pernicious int buence 
of the old system, errors such as investment tever and doing things on too larve a 
scale, which have not been thoroughly eliminated, may easily arise. In order to 

solve these problems, it has become an increasingly urgent task to carry out and 
pertect the retorm ot the macroeconomy focused on the means of indirect control. 
Naturally, the macroesonomy and the microeconomy are linked together. While further 
invigorating enterprises, we must reform the means of macrocontrol. The reform of the 
means of macrocontrol will in turn create conditions for invigorating enterprises. 


On Coordination of Legislative, Judicial, and Administrative Menas 


With its stress on indirect control, that is, economic means, the new system wil] 

not work without the coordination ot legislative, judicial, and the necessary 

admini: trative means. Besides excluding economic means, the old system totally neglected 
legisl. tive and judicial means. As a result, people did not have to bear any respon- 
sibility tor the mistakes committed in credit activities, enterprise management and 
operation, making investment decisions, construction projects, commercial transactions, 
and transportation. The losses caused due to improper investment were innumerable, 

yet tew people bore legal responsibility or made compensation. Those who applied 

for loans did not have to undertake any risk, the producers assumed responsibility 

only tor profits and not tor losses, those who violated the terms of contracts 

did not have to compensate the other parties, some enterprises failed to repay the 
principle plus interest to the banks yet the responsible comrades behaved as if 
nothing had happened, in construction projects Side A may have willfully neglected 

the requirements ot Side Bb, and in commercial transactions the buyer could not in 

the slightest degree offend the seller. These practices were probably the con- 
sequences of investment tever or impertect patterns. However, it shows the urgency 

of strengthening economic legislation and judicature. Obviously, the necessary 
administrative means are also essential. 


Take financial taxation, the most prominent question at present, as an example. 

While the taxation system has gradually become reasonable through reform and the 

tax loopholes are plugged, the taxpayers including state enterprises, collective 
enterprises, and individual businessmen should be tined if they evade tax payments 

and be punished according to law if they refuse or are incapable of paying the taxes. 
Regarding bank credit, those who engage in back-door deals, receive commissions, and 
grant loans to unqualified personnel should be punished. They should also be respon- 
sible for recalling the loans or making compensation according to law. In case an 
enterprise is incapable of repaying the loans due to losses incurred in operation, it 
should mortgage its property and reorganize. The person responsible for enterprise 
operation and management should compensate, be fined, or serve a sentence according to 
the law. The economic laws and legislation concerning operation and management should 
be established as quickly as possible and be further perfected. The establishment of 
a new socialist economic system and the all-round invigoration of China's economy are 
indicated in enterprises truly becoming relatively independent producers and operators 
of commodity production that are independent and responsible for their profits and 
losses, the establishment of a centralized and integrated market system and a perfect 
price mechanism, and the application of the indirect means of macrocontrol with the 
coordination of legislative, judicial, and necessary administrative means. 
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NEWSPAPER QUALITY URCED LN LMPROVING CLRCULATLON 


HK270951 Beijing RENMIN RIBAO in Chinese 22 Feb 86 p 1 
[Commentator's article: "Circulation and Quality of Newspapers" ] 


[Text] The circulation of newspapers published at central, provincial, and municipal 
levels (including this newspaper) tell to varying degrees at the beginning of this year 
compared with late 1985, ‘There are a number of reasons for a reduction in a newspaper's 
circulation, and it is nothing extraordinary to have a greater fluctuation at the 
beginning of the year. However, the overwhelming majority of newspapers have had their 
circulation tall by a Large margin, which is worthy of note. The links of circulation 
and transportation may not be clear enough, or subscribers may not receive their news- 
papers promptly, and cutbacks in administrative expenditure may have caused reductions 
in circulation. But regarding those who run the newspapers, the quality of newspapers 
has a bearing not only on their circulation, but also on their role in building 
socialist spiritual civilization. 


In running a newspaper, a larger readership is always desirable. With more readers, the 
effect ot a newspapers! propaganda is greater. However, newspaper offices cannot force 
readers to subscribe tc their newspapers. Anyone who pays for a newspaper may read it, 
and readers are compl tely tree to subscribe to a newspaper or not. In the past, some 
localities went in for rigid apportioning, encouraging promotion of subscriptions with 
bonuses and commissions, and even making subscription to newspapers a "political task" 
for the masses to tultill, which was wrong. It did not mean anything, even if circula- 
tion was increased. It is quality that counts if newspapers are to attract readers. 
"Customers will not dread the distance for good wine." As long as the "good wine" is 
made, the customers will naturally crowd the wineshop. Of course, other channels 
(naturally proper ones) are necessary in expanding newspaper circulation, but the 
fundamental measure is to do one's best to upgrade the newspaper quality. 


It will not do to rely on carrving "ofticialese" with false cata, grandness, and lip 
service in upgrading the quality of newspapers; pandering to the needs of some people 
and arbitrarily carrving things of low taste is even worse practice. The key to up- 
grading quality lies in the fact that newspapers must outstandingly fulfill tasks 
assigned them by the party and the people, and promptly and accurately disseminate to 
the whole country and the whole world the proposals of the party and the government, 
and the suggestions and activities of the people in all fields in numerous vivid facts 
and speeches. When newspapers have good contents, their prestige among readers will be 
raised and their circulations will rise. In mid-January, all newspapers and journals 
carried the news of the CPC Secretariat's calling a conference of central organ cadres 
and carried successively the important speeches of such leading central level cadres as 
Hu Yaobang and Zhao Ziyang on rectifying party style, and newspaper circulation in those 
days increased markedly. Of course, it is impossible for newspapers to carry such 
important news and speeches every day, but there is much room for achievement for the 
newspapers in carrying wonderful reports and incisive commentaries based on the spirit 
of the Central Committee and the will of the people. 


Whether comparatively serious major newspapers or evening papers which are rather light 
in substance, they can compete with each other in fulfilling their tasks in news 
reporting like "the eight immortals crossing the sea, each one showing his or her 
special prowess."' Newspapers must have a correct stand, a sharp class nature, party 
spirit, and a scientific attitude of seeking truth from facts, which is beyond doubt. 
However, newspapers are, after all, not party or government documents, and as news- 
papers, attention should be attached to their readability. 
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To run a newspaper well, attention should be attached to the value of truthfulness and 
the value of time; as well as the value of knowledge and the value of interest. With 
these "values," a newspaper is readable. Those comrades running newspapers, those run- 
ning party newspapers in particular, must primarily attach attention to the correctness 
and the ideological and political content of the newspapers, but their readability cannot 
be neglected either. Correctness in ideology and attractiveness to readers should, and 
can, be unified. This requires that comrades running newspapers use their brains, be 
bold in reform, and blaze new trails. They should work like highly skilled chefs, good 
at preparing nourishing, palatable, and appetizing food. This newspaper is willing to 
work hard to upgrade the quality of newspapers together with our fraternal newspapers. 


MINISTRY ISSUES CIRCULAR ON SPRING IRRIGATION 


OW271941 Beijing XINHUA Domestic Service in Chinese 1159 GMT 26 Feb 86 


[Text] Beijing, 26 Feb (XINHUA) -- The Ministry of Water Resources and Electric Power 
issued a circular on 26 February to all provincial, regional, and municipal water con- 
servation departments asking them to carry out spring irrigation and to prepare against 
drought without delay. 


The circular says: There has been little rain and snow in many areas since last winter. 
Particularly in a number of major winter wheat areas, there was no rain or snow during 
the entire winter. Signs of drought have appeared in a number of places in the north. 
Statistics compiled by the nation's large reservoirs in early February shows that stored 
water volume in Beijing, Tianjin, Hebei, Shanxi, Gansu, Ningxia, and Guangdong is less 
than the average in previous years. Some places may already experience spring drought. 
To ensure better spring irrigation work against drought, the circular puts forward six 
requirements: 


1, Water conservation departments in all provinces, autonomous regions, and municipali- 
ties should seriously study drought prevention measures and draw up spring irrigation 
plans in light of local conditions. Departments concerned are also urged to arrange for 
adequate supply of fuel and electric power. Water conservancy departments in areas 
where signs of drought have appeared should coordinate with agriculture departments in 
organizing forces to provide concrete guidance and help carrv out spring irrigation at 
the grass-roots level. 


2. Overhauling of water conservation facilities should be stepped up. To ensure that 
farming is done at the right time, all localities are urged to conduct a comprehensive 
check of irrigation channels, buildings, and power drainage and irrigation facilities. 
Necessary repair, reinforcement, and cleanup work should be stepped up to ensure normal 
progress of spring irrigation. 


3. Efforts should be made to retain as much runoff water in existing reservoirs as pos- 
sible and to utilize underground water in a planned way. 


4. <A grass-roots service system should be established and perfected, and a system of 
responsibility in management should be implemented. It is necessary to make full use 
of water conservation facilities in spring irrigation and to implement a system of 
respousibility in engineering management and water utilization. To stop artificial 
damage to water conservation facilities ane ensure normal water use, a system of respon- 
sibility should be enforced down to the individual level. 
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5. Repair of water conservation facilities should be stepped up in spring. It is 
necessary to inspect and certify the water conservation projects built in the winter 
and to try to use them in spring irrigation wherever possible. Efforts should be 
stepped up to complete unfinished projects and build auxiliary facilities. It is 
necessary to try to basically complete most of the small-size farmland water conserva 
tion projects before the flood season so that they can contribute to winning a bumper 
harvest this year. 


OW270741 Beijing XINHUA Domestic Service in Chinese 1304 GMT 26 Feb 86 
[By reporter Ge Daxing] 


[Excerpts] Beijing, 26 Feb (XINHUA) -- China's building materials industry, which is 
vital to the overall economic situation, has developed vigorously amid reforms. The 
principle of “engaging everyone in the development of the building materials industry" 
has enabled this fundamental industry to embark on a new path of promoting technological] 
progress of the industry as a whole, and to shake off backwardness in production 
technology, product mix, and the mode of operation. 


In the past year, output of cement, plate glass, and other new building materials in 
China has increased considerably, thereby easing the long-term shortage of building 
materials. Recently Premier Zhao Ziyang pointed out: "The building materials industry 
scored tremendous achievements last year. I hope it will make greater progress this 
year. Invigorating the cement plants, which constitute the backbone of the industry, 

is crucial to the implementation of the principle of ‘engaging everyone in the develop- 
ment of the building materials industry.’ This will enable building materials enter- 
prises to be managed by the industry rather than by departments. Factories that produce 
building materials in townships, towns, and villages should be given technical guidance, 
and helped to improve product quality and economic results." 


In an interview with the XINHUA reporter today, Lin Hanxiong, director of the State 
Administration of Building Materials, said: In recent years, the building materials 
industry has persistently carried out reforms and made some progress. Meanwhile, the 
industry is under tremendous pressure to make greater progress. He said: China is now 
undergoing vigorous development; the party Central Committee, the State Council, and 
the people throughout the country are pinning tremendous hopes on the building materials 
industry. The people need housing, and the state has construction projects to build. 
Therefore, the building materials industry should truly become China's "morning sun 
industry," which should remain brisk forever. Beginning this year, the building 
materials departments should seek to perfect existing reform measures, and, on this new 
basis, continue to explore ways to develop a building materials industry with Chinese 
characteristics. They should strengthen macroeconomic management to "engage everyone 
in the development of the building materials industry," provide quality service, rely 
on technological progress, and make the building materials industry advance faster than 
other sectors of the national economy. 


LI PENG STRESSES REFORM OF CIVIL AVIATION 


OW272053 Beijing XINHUA Domestic Service in Chinese 1413 GMT 27 Feb 86 


[By RENMIN RIBAO reporter Zhang Guorong and XINHUA reporter Wu Jincai] 


[Text] Beijing, 27 Feb (XINHUA) -- The Civil Aviation Administration of China [CAAC] 
should carry out reforms and lead local civil aviation departments in forming a 
comprehensive civil aviation service system. 
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The national airline should serve as the principal force during the Seventh 5-Year Plan, 
said Li Peng, member of the Political Bureau of the CPC Central Committee and vice 
premier of the State Council, at a national civil aviation work conference today. 


Li Peng said: Despite the rapid progress and remarkable achievements made during the 
Sixth 5-Year Plan, China's civil aviation services still cannot meet the growing needs 
of national economic development. Therefore, more rapid progress must be achieved 
during the Seventh 5-Year Plan period. To cope with the needs of the situation, it is 
necessary to reform civil aviation work. The government has decided to formulate poli- 
cies to harness the enthusiasm of various localities and departments in jointly improv- 
ing civil aviation services in order to promote economic and other friendly exchanges 
with other countries. 


Li Peng said: In view of the new situation, CAAC should initiate reforms, focused on 
separation of its government functions from its business management, and step up man- 
agement in order to better perform its functions as a national airline. CAAC should 
give material and personnel support to localities and departments interested in setting 
up local airlines, which can supplement the services of the national airline. CAAC 
should assist the more than 10 local airline companies whose establishment has already 
been approved, to begin operations. At the same time, it should strictly examine and 
supervise these local airline companies in accordance with relevant regulations, and 
map out a good system tor simultaneously developing national and local civil aviation 
services in the course of practice. 


Li Peng emphatically pointed out: Civil aviation is different from other industries. 
To ensure normal operations, especially flight safety, it is necessary to make deter- 
mined efforts at reform, carrying it out with caution in order to fire the enthusiasm 
of all concerned. Li Peng also urged both national and local civil aviation depart- 
ments to improve their service quality. He said: CAAC has only taken the initial 
steps in developing civil aviation services over the past 3 decades or so. A vigorous 
growth in civil aviation services will certainly make flying a popular means of trans- 
portation. Therefore, civil aviation departments at all levels should strictly observe 
operational regulations and provide better and convenient service for the passengers so 
that this modernized industry can enjoy greater fame and achieve more rapid develop- 


ment. 


WAN ILI ADDRESSES GREENING COMMITTEE SESSION 


OW271917 Beijing XINHUA Domestic Service in Chinese 1258 GMT 27 Feb 86 
[By reporters Cao Shaoping and Zhou Yichang] 


[Text] Beijing, 27 Feb (XINHUA) -- The Central Greening Committee opened its fifth 
plenary session in Beijing this morning. The meeting reviewed and exchanged experi- 
ence last year's afforestation work, and called for displaying the spirit of the 
"foolish old man" and making unremitting efforts in continuously advancing the great 
undertaking of afforesting the motherland, which has a bearing on a vigorous economic 
growth and our social progress. 


Wan Li, vice premier of the State Council and chairman of the Central Greening 
Committee, presided over the meeting, and made an important speech concerning sustain- 
ed and steady efforts at planting trees across the motherland. Comrade Wan Li said: 
Despite some local successes in afforestation, there has been no basic national eco- 
logical improvement. Forests in some localities that were destroyed after the found- 
ing of the country have not been rehabilitated, and forest destrucifon in a number of 
areas is continuing. We should be clearly aware of such phenomena. 
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Noting excessive felling of trees in a number of localities as a result of unauthor- 
ized appropriation of state-run forest zones by local governments for townships 
(towns), Comrade Wan Li said: The ownership of the state-run forest zones and farms 
remains unchanged because they provide important sources of lumber for the country. 
Collective forest farms should be decentralized, not centralized. It is necessary 

to stabilize and improve the contract responsibility system for forests in the vast 
countryside. Large collective forest areas may be contracted by specialized teams 

or groups, by newly formed economic cooperatives with joint management by stockholders 
or by families. The form of management may be decided by the people among themselves 
so long as it is conducive to forest conservation and afforestation. The trees 
belong to whoever contracts to plant them. The trees and grass on private hilly 
areas belong to the people who have planted them and can be inherited or trans- 
ferred to others at the market price. 


Comrade Wan Li called on party, government, and Army leading cadres at all levels, 
as well as leaders of enterprises and institutions, to take the lead in planting 
trees and grass, and effectively exercise leadership and supervision over afforesta- 
tion. It is necessary to guard against perfunctoriness and stress efficiency to 
ensure that trees planted in an area will all grow, thereby improving the country's 
afforestation work year after year. He emphatically pointed out: Cities and 
counties play a vital role in afforestation. In order to expand the afforested 
areas, every city or county leader should be personally involved in one greening 
project and should take charge of planting trees on one hi'ly area. "A party secre- 
tary should plant trees on one hilly area during his tenure." If principal party 
and government leaders of the some 300 cities and 2,000 counties in the country set 
an example, the great undertaking of greening the motherland will be assured and wil! 
advance in a steady and sustained manner. 


Yang Zhong, vice chairman of the Central Greening Committee and ministry of forestry, 
gave a report on the progress and basic experience in afforestation last year, as 

well as on the future tasks. He said: Remarkable achievements were made last year in 
planting trees and grass, turning farmland over to growing of trees and grass, beauti- 
fying cities and towns, and protecting forest zones. Big strides were made in the 
mass movement to plant trees across the motherland. A total of 27 provinces, auto- 
nomous regions, and municipalities overfulfilled the afforestation plan. Aerial 
seeding totalled 24 million mu, topping the previous year by 45 percent. Some 27 
million mu of land in rural areas were sown with grass, and 14 million mu of farmland 
were turned into forest zones. The cities planted a total of 110 million trees and 
covered 8.3 million square meters of area with lawns. While planting trees in large 
areas of land and around the four sides of the barracks, PLA units carried out aerial 
seeding in 6.9 million mu of land and planted 67 million trees for 12 provinces and 
autonomous regions. The CYL continued to play the role as a shock team in greening 
the motherland. | 


Representatives from Ministries of Urban and Rural Construction and Environmental 
Protection; Agriculture, Animal Husbandry, and Fishery; Water Resources and Electric 
Power; Coal Industry; Communications; Petroleum Industry; and Metallurgical Industry; 
the CYL; the PLA; and the All-China Women's Federation spoke at the meeting. Depart- 
ments concerned delivered written statements at the meeting. 


XI ZHONGXUN, DENG YINGCHAO ATTEND BEIJING FORUM 


0W280133 Beijing XINHUA Domestic Service in Chinese 1552 GMT 27 Feb 86 


[Text] Beijing, 27 Feb (XINHUA) -- A national forum on local political consultative 
work ended at the Great Hall of the People today. Deng Yingchao, chairman of the 
CPPCC National Committee, and Xi Zhongxun, member of the CPC Central Political Bureau, 
spoke at the forum, stressing that, as an organization of the patriotic united front, 
the CPPCC has played an irreplaceable role in China's political life and four 
modernizations; and that the scope of the people's political consultative work has 
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Deng Yingchao said that if we want others to think highly of our work, we must first 
attach great importance to and achieve results’ in our work. Political consultative 
work is a relatively wide-ranging job. lt not only plays the role of a staff officer 
and an assistant to the leading parcy and government organs, but also has a positive 
impact on the political life and development of the entire nation. This meeting is 
sure to have a far-reaching impact on further consolidating and developing united 
front work, and, as a result of this meeting, the local political consultative work 
of the entire nation will surely achieve fresher and greater results. 


In his talk, Xi Zhongxun fully affirmed the achievements and role of political con- 
sultative work at all levels over the past several years, and offered his views on 
current and future political consultative work at all levels. He pointed out that 
history tells us that united front work has played an indispensable role in all major 
victories won by our party, and that the rise or fall of the united front has a direct 
impact on the prosperity or decline of the cause of our party. Instead of becoming 
increasingly unimportant, the people's political consultative work in the new period 
has become more and more important, and its scope has become increasingly far-ranging. 
People's political consultative work needs to be urgently strengthened, instead of 
weakened. A great deal can still be accomplished in our political consultative work. 
In order to promote a high degree of socialist denocracy, make full use of all avail- 
able talent, and consolidate and develop patriotic united front work, all local party 
committees and governments must realize the important role of the political consulta- 
tive organizations in political consultations and democratic supervision, give full 
play to this role in their work, create and review experiences, set clear-cut regula- 
tions, and work out a system and persist in it. 


He said: It is necessary to bring into still fuller play the strong points of the 
CPPCC in offering advice and making suggestions concerning state and local central 
tasks and in becoming staff officers and assistants to leading party and government 
organs. At the same time, it is necessary to constantly implement the various united 
front work policies and actively promote contacts and people-to-people diplomatic 
activities with compatriots in Taiwan, Hong Kong, and Macao, and with Overseas Chinese. 


Xi Zhongxun stressed that it is necessary to strengthen and improve the party's 
leadership in CPPCC work. He hoped that the various local political consultative 

and united front work departments would promote frequent contacts, strengthen ex- 
changes, and consult with and help each other. At the same time, the political 
consultative organizations should also strengthen their own ideological and organiza- 
tional construction. Local party committees and governments must also help the local 
CPPCC committees solve different problems. 


The national forum on CPPCC work was held in Beijing on 20 February. Responsible 
persons of the provincial, autonomous regional, and municipal CPPCC committees, as well 
as city and county CPPCC committees, attended. twenty-five representatives delivered 
special-topic speeches. 


Today's session was presided over by Yang Jingren, vice chairman of the CPPCC National 
Committee. Liu Lantao, Kang Keqing, Hu Ziang, Qian Changzhao, Yang Chengwu, Chen 
Zaidao, Lu Zhengcao, Zhou Peiyuan, Burhan Shahidi, Qu Wu, and Ma Wenrui, vice chair- 
mn of the CPPCC National Committee; Yan Mingfu, director of United Front Work 
Department of the CPC Central Committee; and Zhou Shaozheng, acting secretary general 
of the CPPCC National Committee attended today's session. After the meeting, Deng 
Yingchao, Xi Zhongxun, and all representatives to the forum posed for group photo- 
graphs. 
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BAINQEN ERDINI PRESIDES AT LHASA PRAYERS 


HK270511 Lhasa Xizang Regional Service in Mandarin 1130 GMT 24 Feb 86 


[Excerpts] On the morning of 24 February, Grand Master Baingen Erdini Qoigyi 
Gyaincain personally presided over a grand prayer meeting in Lhasa. In the morning, 
the grand master preached Buddhist scripture to approximately 1,000 monks and some 
100,000 religious adherents in the (Songjiere) Square and delivered a speech. In his 
speech, Grand Master Bainqen said: Today, I feel very glad to see the first grand 
prayer meeting being held after being suspended for 20 years. The Communist Party is 
not religious but it advocates freedom of religion, respects religious adherents, and 
protects their interests. It is really worthy of respect and praise. The new regional 
leadership group, with Wu Jinghua as secretary, has done much effective work in this 
respect. I express my heartfelt thanks, 


In his speech, Grand Master Baingen also said: In building a new united, rich, and 
civilized Xizang, no matter whether we profess a religion or not, our general aim is 
identical, To achieve our common aim, we must warmly cherish the party, our motherland, 
and socialism, resolutely upholding the unification of our motherland, In addition, 

we must further strengthen the unity of the Tibetan and Han nationalities, the unity 

of the Tibetan and the other minority nationalities, and the unity within the Tibetan 
nationality. Only by doing so can we eventually achieve our common aim. 


In the afternoon, Grand Master Bainqgen faced the statue of Sakya-Muni in the prayer 
hall, seated on the rostrum, and personally presided over the prayer meeting, which was 
watched by leading comrades of the regional party and government, including Pagbalha 
Geleg Namgya, Raidi, and Doje Cering. Responsible comrades of all regional departments, 
bureaus, and committees, and of Lhasa City, as well as some foreign tourists, also 
watched today's prayer meeting. 


Attends Lantern Festival 
HK270637 Lhasa Xizang Regional Service in Mandarin 1130 GMT 25 Feb 86 


[Excerpts] On the evening of 15th day of the lst month of the Tibetan calendar, all 
sacrificial lamps were lit and huge crowds of people gathered around the ancient 
Qoikang Temple. The 10-day traditional prayer ceremony reached a new climax again 
today. The exhibition of offerings made of butter and the Lantern Festival were 
also held today. With the concern and support of the party and government and with 
the concerted efforts of lamas and laymen, this traditional religious ceremony, 
suspended for 20 years, was ceremoniously held on a large scale in (Bajiao) Street, 
Lhasa, today. 


At about 2200, the old (Bajiao) Street was ablaze with lights and incense smoke coiled 
and Lamaist bugles were sounded around the ancient temple. Bainqen Erdini Qoigyi 
Gyaincain, honorary president of the Buddhist Association of China, and leading comrades 
of the region came to look at the flowers and admire the lanterns with the masses, 

Among those coming to look at the lanterns were leading comrades of the regional party 
and government, including Wu Jinghua, Pagbalha Geleg Namgya, Raidi, Doje Cering, Basang, 
Dan Zeng, Hu Songjie, Shengqin Luosangjianzan, Cao Xu, Langjie, Samding Doje Pamo, 
Jiaque, Puquin, Gyibug Puncog Cedain, Tudao Doje, Gongdaxi, Jimzhong Gyaincain Puncog, 
Gaxoi Qoigyai Nyima, Danzeng Jiacuo, Lhalu Cewang Doje, Yongzeng Tudeng Tangba, Huokang 
Suolang Bianba, Tangmai Gongjue Baimu, and Gongbasa Tudeng Jizha; and responsible 
persons of the Lhasa City and Xizang branch association of the Buddhist Association of 
China, including Yang Youcai, Dainba Gyaincain, (Shizhu Qiangbagesang), and (Fumulin 
Danzengcilai). 
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CHEN MUHUA, OTHERS VISIT CALLIGRAPHY EXHIBITION 
OW251125 Beijing XINHUA Domestic Service in Chinese 1233 GMT 24 Feb 86 
[By reporter Yin Hongzhou] 


[Excerpts] Beijing, 24 Feb (XINHUA) -- A national women's calligraphy and seal- 
cutting exhibition, which shows the level of calligraphic work by women in our country 


in recent years, opened this afternoon at the Chinese Art Gallery. Chen Muhua, alter- 
nate member of the Political Bureau of the CPC Central Committee; Kany Keqing, vice 
chairman of the CPPCC National Committee and chairman of the all-China Women's Federa- 
tion; and responsible persons of the departments concerned, including Liu Yandong, 
Wang Qingshu, and Qi Gong, joined the several hundred women's calligraphy lovers in 


viewing some 130 works. 


This women's calligraphy and seal-cutting exhibition is the first one held since the 
founding of the country. It is also held to celebrate the forthcoming "March 8" 
International Working Women's Festival. Its works were selected from among the more 
than 1,500 submitted from the provinces, cities, and autonomous regions throughout 
the country, and from the Hong Kong area. 


CHEN MUHUA AT HOTEL ASSOCIATION [INAUGURATION 


OW270543 Beijing XINHUA Domestic Service in Chinese 1456 GMT 26 Feb 86 
[By reporter Chen Yun] 


[Excerpts] Beijing, 26 Feb (XINHUA) -- State Councillor Chen Muhua, at a meeting 
marking the inauguration of China Tourist Hotel Association today, said that in order 
to develop the tourist hotel industry, it is necessary not only to raise the quantity 
and quality of hotels, but also to step up overall hotel management and straighten 
out the industry's internal and external relationships. Chen Muhua said: In the 
past, hotels in our country were managed by the localities and departments building 
them, resulting in unsystematic and loose management. This was unfavorable to per- 
sonnel training and to successfully solving the current problems in the quality of 
hotel service and level of hotel management. 


BIRTH CONTROL PROGRAM REPORTED SUCCESS 


OW230824 Beijing XINHUA in English 0811 GMT 23 Feb 86 


[Text] Beijing, February 23 (XINHUA) -- China's population increase during the past 
five years was 14 million less than what had been expected, according to State Family 
Planning Commission quoted on the overseas edition of today's PEOPLE'S DAILY. The 
country's population increased from 987 million in 1980 to 1,046 million in 1985, 
with an annual average increase rate of 11.7 per thousand, according to the commis- 
sion. The commission attributed the achievement to the country's birth control poli- 
cies implemented since the 1970's and Chinese people's new concepts on marriage and 
child bearing which have resulted from the improvement of living standards. Offi- 
cials from the commission said they are optimistic that China will achieve its goal 
of keeping the population within the 1.2 billion mark by the year 2000. However, 
they noted that birth control will remain a hard work for the country in the next ten 
years. 
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ANHUL'S HUANG HUANG CALLS ON NOTED PHYSICIST 


OW260333 Hefei ANHUI RIBAO in Chinese 7 Feb 86 p 1 


[Text] Huang Huang, secreatry of the provincial party committee, called on noted 
solid-state physicist Ge Tingsui and his wite, He Yizhen, at the Hefei branch of the 
Chinese Academy of Sciences on the morning of 6 February. Comrade Huang Huang cordially 
asked the old couple about their health and daily life. They, like old friends, had a 
heart-to-heart talk in a very warm atmosphere. 


While calling on the old scientist, Comrade Huang Huang also briefed responsible com- 
rades of the Hefei branch and various research institutes present at the meeting on 
Anhui's excellent situation in recent years. Then, after hearing a briefing by the 
director of the Hefei branch, Comrade Huang Huang praised various institutes for their 
good scientific and technological work. He also took great interest in the scientists' 
suggestions on strengthening their lateral ties with Anhui Province. He hoped that 
scientists of the Hefei branch of the Chinese Academy of Sciences would make more 
suggestions and other more advice on economic construction in Anhui and achieve results 
as soon as possible in strengthening their lateral ties with the province. 


CHEN PIXLAN WRITES TITLE OF FUJIAN NEWSPAPER 
OW260203 Fuzhou FUJIAN RIBAO in Chinese 15 Feb 86 p | 


[Dispatch by Li Laijian from the Longyan Prefecture Liaison Station] 


[Text] MINXI BAO [7044 6007 1032 WESTERN FUJIAN NEWS] resumed publication on 9 February. 
Chen Pixian, member of the Secretariat of the CPC Central Committee and vice chairman ot 
the NPC Standing Committee, wrote the title of the paper. 


On the front page of the first issue of MINXI BAO is an introduction by Lin Kaiqin, 
secretary of the Longyan Prefectural CPC Committee, which urges "Promoting mutual under- 
standing between western Fujian and the outside world" and notes that the purpose and 
principle of MINXI BAO are to "demonstrate the distinct party spirit and characteristics 
of western Fujian." 


JIANGSU'S GU XIULIAN SPEAKS ON AUDITING WORK 


OW251051 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 21 Feb 86 


[Text] According to a report by this station's reporter, Governor Gu Xiulian presented 
a new demand at the provincial auditing work meeting yesterday that auditing work should 
be raised to a still higher level on the basis of the achievements already scored in 
such work so that it can serve still better in correcting the party's work style, in 
reforming the structure, in strengthening management and supervision, and in raising 
economic results. 


Our province has made headway in the auditing work it started 2 years ago. According 

to statistics, auditing and supervisory activities have been carried out at more than 
4,000 units in the past 2 years. It was discovered that of the more than 130 million 
yuan of income which should have been turned over to the state, more than 90 million 

was deposited in the treasury. In addition, a number of cases, including improper 
retentions of tax and profits, unauthorized uses of administrative funds, unscrupulous 
withdrawals and spending of public funds, corruption and embezzlement, and other viola- 
tions of law have been investigated and handled. In 1985 alone, as a result of auditing 
work, it was discovered that there were 32 cases of discipline violations, each of which 
involved an amount of over 1 million yuan. 
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The work has played a role in serving the reform of the economic structure in the course 
of cleaning up and investigating unhealthy tendencies, such as abusing power for 
personal gain and unscrupulous distribution of money and articles. 


Comrade Gu Xiulian said: In order to do a good job in auditing work, it is not only 
necessary to diligently study the party's principles and policies, carefully review 
auditing operations, and grasp economic information, but is also more essential to 
‘nhance understanding of the significance of strengthening auditing work, establish a 
sense of responsibility for initiating and building our country's socialist auditing 
cause, and strengthen our confidence in fulfilling auditing tasks. In order to safe- 
suard state interests, it is necessary to adhere to principles and be bold in dealing 
with difficult cases while carrying out auditing work. It is also necessary to rely 
on party and government leadership, keep in close contact with the departments 
concerned, and obtain the cooperation and support of the departments concerned. 


Comrade Gu Xiulian hoped that party committees and governments at all levels would make 
it a rule to attach importance to auditing work, actually strengthen their leadership 
over the auditing work, place it on their agenda, and resolutely support auditing work. 


SHANGHAT PEOPLE APPLAUD HANDLING OF RAPE CASE 
HK250935 Beijing RENMIN RIBAO in Chinese 21 Feb 86 p 1 


[By Shanghai reporters group: '"Cadres, Masses in Shanghai Hail Authorities' 


of Rape and Hooliganism Cases" 


Handling 


[Text] Shanghai, 20 Feb (RENMIN RIBAO) -- The rape and hooliganism case involving six 
culprits,, including Chen Xiaomeng, Hu Xiaoyang, and Ge Zhiwen, has been the focus of 
attention in Shanghai these days, and it turmed out to be a topic of street gossip 
immediately after the adjudication in the trial. Yesterday evening, people gathered in 
front of television sets, watching the coverage of the adjudication rally. This 
morning, all the Shanghai newspapers have prominently featured this news item and 
published commentaries on the case. Many readers have made phone calls or written to 
newspapers, showing their support for this fair judgment. Some organizations have even 
held discussions or forums to discuss the event. According to our reporters, the 
thorough investigation and handling of this major case is affording general satisfac- 
tion and will give impetus to a fundamental turn for the better in the general social 
mood. 


Xu Pangiu, a well-known jurist and the chairman of the Shanghai Law Society, told our 
reporters: The just and fair handling of this major case has had enormous influence in 
society and is indeed well supported by the masses. It indicates that the socialist 
legal system is impartial and is playing a positive role in safeguarding the people's 
interests. The Shanghai judicial authorities made great efforts in the course of 
investigation into this case. They interviewed more than 240 informants and made 
investigations in 7 provinces and 2 cities. Moreover, they boldly broke through all 
kinds of obstructions and thus at last discovered the truth. They have shown their 
lofty spirit in their work. Those who despise the law and discipline or who dare to 
override the law must draw a lesson from this case. And we hope they will not try to 
defy the law any more. Xu Panqiu said: Some of the six criminals are children of 
cadres or high-ranking cadres. Although only a few children of cadres have been 
involved in criminal offences, their criminal activities may have tremendous influence. 
Therefore their cases merit great attention. It is necessary to work out some measures 
in light of this case in the hope of further consolidating our legal system. Whether 

a country has a sound legal system is an important criterion of its spiritual 
civilization. 
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Zhang Linying, director of the department for safeguarding the legitimate rights 

of women and children of the Shanghai Women's Federation, expressed great indignation 
about the six criminals. She said: They are guilty of the most heinous crimes in 
doing violence to so many young women. We wholeheartedly support the adjudication. 
The Shanghai public security, procurators, and judicial organizations have done a 
great thing in safeguarding women's legitimate rights. ARENMIN RIBAO commentator's 
article said: If the family members or parents of an offender are involved in his 
criminal case, of course they must be penalized. But if they are not involved, then 
they should not be convicted of a crime. This principle is quite right. But, in my 
opinion, the parents of an offender are, after all, responsible for what their child 
did, because they did not teach him well. 


Many CYL cadres in Shanghai think that this case, which has been exposed to the public, 
is indeed a good negative example which may serve as a lesson. The vast number of 
youths hope that the drive to investigate and handle important and major cases will 

be carried through to the end as it is a genuine opportunity for Chinese youths 

to accept education in law. 


Some local cadres at Xinhua neighborhood in Shanghai's Changning District said: 

It is great to execute these scoundrels. Without executing them popular indignation 
cannot be assuaged, a healthy atmosphere cannot prevail, and unhealthy trends cannot 
be suppressed. Some neighborhood cadres said: Only by ensuring that everybody is 
equal before the law can we strictly enforce the law and discipline. The central 
authorities have taken strong and promote action to straighten out party style 

and handle major and important cases. This shows the central authorities’ strong 
determination. It is definitely a great inspiration to us. 


ZHEJIANG'S WANG FANG ON COOPERATIVE SYSTEM 


OW251433 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 23 Feb 86 


[Text] Speaking at the recently closed provincial conference on rural work, Wang 
Fang, secretary of the Zhejiang Provincial CPC Committee, said it is necessary to 
perfect the cooperative system whose main task is to offer service. 


He said: The practice of the household-based contract responsibility system in 
rural areas has given full play to the flexibility and initiative of household 
operations and given impetus to the development of production in various fields. 
However, since the two-tiered operation system, combining unified control with 
individual options, is not yet perfect in most localities, the peasants in these 
localities have encountered many problems in production and business operations 
which are either too much or difficult for an individual household to solve alone. 
At present, while having no desire toreturn to the old practice of concentrated 
labor and unified distribution, the peasants are nevertheless hoping that some 
joint venture maybe put into practice at certain stage before, during, or after 
production to overcome the difficulty of uncoordinated operations by different 
households. This makes it necessary for us to proceed from the desire for service 
to develop and perfect the cooperative system. 


Comrade Wang Fang said: Leading organs at all levels and all operations departments 
must realize that their fundamental purpose is to serve the grass-roots units and 

the people. It is of course the duty of the departments in charge of various business 
operations to exercize their managerial authority and act on behalf of the interests 
of the state. But, the task of foremost importance for them is to support production 
and help the peasants to become prosperous. 
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It does not accord with our fundamental purpose to pursue the so-called econ 

of a department at the expense of the interests of the peasants. It is even 

hoodwink the peasants to reap staggering profits for personal gain, a pra 

unacceptable by law and discipline. 

Comrade Wang Fang said: The local economic cooperative organizations, espe 

at the village level, need to be further perfected. The main tasks of thes: 

Organizations are: First, manage the land and other means of production and 


property well; second, act on behalf of the collective to sign production cor 


peasant households and act on behalf of peasant households to sign various ce 


contracts with the departments concerned; third, organize local 


ettorts 


farmland capital construction projects and run public welfare businesses; 
the collective enterprises of the townships and towns well; fifth, coordinat. 
distribution of profits between different rural undertakings, including th 

provided by industry for agriculture; and sixth, provide good service bet 
and after production. Ina broad sense, all these tasks are service work 
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GUANGDONG: SHANTOU HOLDS RALLY TO PASS — SENTENCES 
HKh24 2143 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 22 Feb 86 


itext}] Today the Shantou City Intermediate People's Court held a rally to pronounce 
judgment on several criminals, namely, Su Jingzhi, former clerk of the prefectural 
public security otfice; Wang Shuibao, former deputy chief of the prefectural public 
security ottice; and (Cai Yujian), former manager of the prefectural performing 


company. 


During the period trom 1978 to October 1982, Su Jingzhi, by taking advantage of her 
position and power in handling work related to exit permits, sought private interests. 
She aceepted bribes of HKL31,000, and other illicit cash and goods worth 22,000 

yuan. She also accepted the bribe of the right to use 42.6-square meter residential 
flat. Su also used part of the illicit cash and goods to bribe others. What she 
did constitutes the crimes of taking and offering bribes. According to the judgment 

of the Shantou City Intermediate People's Court and approved by the Guangdong Higher 
Poople's Court, Su Jingzhi was sentenced to death with a 2-year repreve and deprived 
of political rights for life. The illicit cash and goods which she received must 

be recovered and submitted to the state treasury. 

In collusion with his wife, Wang Shuibao, the former deputy chief of the prefectural 
public security office, took tribes of cash and goods worth more than 10,000 yuan. 

He was sentenced to 6 years' imprisonment according to the law. 

Be takine advantage of his personal connections, (Cai Yujian), the former manager of 
the prefectural performing company, received others’ money and goods in the name of 
helping others obtain exit permits. What he did constitutes the crime of taking 
bribes. He should have been punished severely, but, due to the fact that he surren- 
dered to public security organs, made a c!ean breast of his crimes, returned all the 
illicit money and goods he received, and pertormed well in cracking down on the case, 
he was exempted from punishment according to the law. 


GUANGDONC CONGRESS EXAMINES SEZ BORDER RULES 
HK260849 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 23 Feb 86 


i'Toxt! The 18th meeting of the 6th provincial People's Congress Standing Committee 
concluded in Guangzhou yesterday afternoon. At the 4-day meeting, the members 
examined and discussed draft regula* ions on control over visits between people in 
the Shenzhen Special Economic Zone and interior areas; and draft regulations on 
management of water and soil conservation in Guangdong Province. A resolution was 
adopted at yesterday afternoon's meeting on approving the two regulations. The 
provincial people's government will promulgate and implement the regulations. 


The meeting also adopted a provincial People's Congress Standing Committee resolution 
on strengthening control and supervision on charges and fines, and a resolution on 
speeding up the province's power industry. 


At the meeting the participants listened to explanations given by responsible persons 
of relevant provincial departments on submitting and examining the revised draft 
regulations on family planning in Guangdong, Province; the draft regulations on 
management of the technological market in Guangdong Province, and examined and 
adopted a resolution on Lei Yu who is no longer acting as deputy to the Sixth NPC. 


Some appointements and removals were adopted at the 18th meeting of the 6th provincial 
People's Congress Standing Committee on the afternoon of 22 February. 
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Comrade Di Changyun was appointed secretary general of the provincial people's vovern- 
ment; Comrade Wen Guangzhi was appointed director of the provincial Public Security 
Department; Comrade Lu Zhonghe was appointed chairman of the provincial Science and 
Technology Committee; Comrade Chen Bai was appointed chairman of the provincial 
Agriculture Committee; Comrade Lin Dengyun was appointed director of the provincial 
finance Department; Comrade Sun Kejie was appointed director of the provincial Civil 
Administration Department; and Comrade He Yongjian was appointed director of the 
provincial Town and Township Enterprise Management Bureau, 


Comrade Li Xianglin was removed from the post of secretary general of the provincial 
people's government; Comrade Song Zhiying was removed from the post of director of the 
provincial Public Security Department; Comrade Di Changyun was removed from the post of 
director of the provincial Finance Department; Comrade Li Fulin was removed from the 
post of director of the provoncial Town and Township Enterprise Management Bureau; 
Comrade Luo Jie was removed from the post of chairman of the provincial Science and 
Technology Committee; anc Comrade Li Maoxuan was removed from the post of director o! 
the provincial Civil Administration Department. 


Some appointments and removals of personnel in the provincial procuratorate and court 
were also adopted at the meeting. 


GUANGXI ISSUES CIRCULAR ON TOWN ENTERPRISES 


HK210919 Nanning Guangxi Regional Service in Mandarin 1100 GMT 19 Feb 86 


[lext] The regional agriculture committee and the regional township and town enterprise 
bureau recently issued a joint circular demanding that the township and town enter- 
prises' economic interests be protected and their relations of subordination be upheld. 


The circular says: According to the reports made by some places, some departments have 
regarded the collective enterprises operated by individuals in villages by contract and 
the cooperative enterprises jointly run by households as individual industrial and 
commercial households. Some departments have taken over the ownership of township and 
town enterprises and changed their relations of subordination, This is an incorrect 
method which runs counter to the spirit of 1985 document No 1 of the central authorities 
and of the relevant instructions of the regional CPC Committee and regional people's 
government. 


The circular points out: The 1985 document No 1 of the central authorities provides 
that: It is necessary to strictly prohibit egalitarianism and indiscriminate trans- 
ference of the property of township and town enterprises. The 1984 document No 20 ot 
the regional CPC Committee and regional people's government also stipulates: In the 
separation of government from commune, it is esesential to protect the existing enter- 
prises. Stealing the capital and materials of the enterprises or changing their owner- 
ship and relations of subordination is not permitted. With a view to implementing the 
above-mentioned rlevant regulations still better, the circular demands that: 


1. The township, town, and village enterprises operated by individuals by contract and 
the enterprises jointly run by households have the nature of collective ownership and 
are in the category of township and town enterprises. Their departments in charge are 
township and town enterprise administrative bureaus at all levels. The approach ot 
wrongly regarding this category of enterprises as individual industrial and commercial] 
households must be resolutely corrected. 


2. The enterprises of the second light industry and handicraft industry and smal] 
hydroelectric power stations which were already included in the category of enterprises 
managed by the people's communes must remain unchanged, as township and town enter- 
prises, after the separation of government from commune. 
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Under no pretext can the state take over their ownership and change their relations of 

subordination. The ownership of the township and town enterprises which has been taken 
over must be retumed and their relations of subordination which have been changed must 
be restored, 


3. It is imperative to protect the collective forestry centers run by villages from 
encroachment and impairment and to prevent and correct some people's malpractices of 
taking advantage of power to operate these forestry centers by contract, with contract 
prices forced down, or to subcontract them and of indiscriminately felling trees to 
benefit themselves. It is necessary to further perfect the system of economic contract- 
ed responsibility in the township, town, and village forestry centers. 


HUNAN DECIDES TO LIGHTEN PEASANTS' BURDEN 


HK260909 Changsha Hunan Provincial Service in Mandarin 2300 GMT 23 Feb 86 


[Excerpts] The 17th session of the 6th provincial People's Congress Standing Committee 
adopted on 23 February a resolution on really lightening the economic burden of peasants. 


The resolution stated that it is necessary that peasants observe the law and deliver 
taxes. However, we must analyze in a truth-seekiny way the rural situation and the 
level of prosperity which the peasants have attained. We must keep a sober mind and 
understand the uneven development of rural economy, as well as the varying degrees ot 
prosperity attained by peasants. When carrying out undertakings in the rural areas, we 
must suit measures to local conditions and act according to our capability. Under no 
circumstances must we set high demands or act indiscriminately. 


Judging from the actual conditions of the rural areas, under normal circumstances, when 
collecting collective retained funds or public utilities development funds from 
peasants, we should limit the amount to about 3 percent, or 4 at the maximum, of the 
local per capita net income of the previous year. This is in addition to the collec- 
tion of profits, and tax delivery to the state. Also, when developing the rural enter- 
prises and increasing the income, we should retain an amount of funds for developing 
public utilities, from the profits delivered to the upper level by the rural enter- 
prises, while correspondingly reducing the amount otf funds directly collected from 
peasants. 


We should strive to perfect the system of preparing budgets and final accounts at the 
township level. Plans for income and expenditure, as well as results of their implemen- 
tation, of people's governments at township level must be examined and approved by the 
township People's Congress. Moreover, they must be subordinate to the supervision of 
the county financial department. 


The resolution stated: When offering services to peasants, the state organs and 
institutions should do so free of charge or on a low-cost basis. They are prohibited 
from making profits and levying additional charges. When developing business, enter- 
prises and institutions should uphold the principle of volunteerism. Nobody is 
allowed to forcefully apportion expenses to others. There must be strictly enforced 
standards for collecting management charges, handling charges, costs and other charges. 
Nobody is allowed to increase them at will. Those charges which are too high must be 
reduced in accordance with relevant regulations and policies. We must uphold the 
principle of conducting education and prohibit the practice of arbitrarily levying 
fines. 
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SICHUAN CPC COMMITTEE OUTLINES TASKS FOR 1986 
HK270710 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 25 Feb 86 


[Text] According to SICHUAN RIBAO, on the basis of summing up the work done in 1985, 
the Standing Committee of the provincial CPC Committee recently outlined tasks for 
1986 and held a meeting of secretaries of all city, prefectural, and autonomous 
prefectural CPC committees to solicit their opinions, It demanded that while arrang- 
ing tasks for the whole year, all localities and departments earnestly study the 
tasks in connection with reality and properly carry out the tasks proposed by the 
provinc.al CPC Committee, 


The outline of the tasks for 1986 presented by the provincial CPC Committee reads: 

In 1985, under the guidance of the policies and principles of the central leadership, 
the province took a big step in urban and rural reform and successfully fulfilled the 
Sixth 5-Year Plan. Both the political and economic situation have been good in the 
province, In carrying out this year's work, the provincial CPC Committee must continue 
to implement the spirit of the National Conference of Party Delegates, focus ali werk 
on economic-construction, and exert more efforts to properly build socialist 
spiritual civilization while firmly grasping important policies and principles of 
economic work. In doing economic work, the province must adhere to the policy of 
carrying out reform and opening up to the outside world, and put reform above all 
else, We must pay attention to giving full play to the province's two superiorities 
-~- a good climate for agricultural production and abundant agricultural resources, 
and a powerful scientific and technological work force and advanced equipment in 
third-line military industrial enterprises. We must vigorously develop lateral eco- 
nomic ties, enliven financial activities and commodity circulation, establish a rural 
service system, overcome difficulties in the shortage of energy and funds, and main- 
tain a normal growth rate, We must study and solve prominent problems in reform and 
make preparations for new progress in next year's reform, so as to promote continuous, 
steady, and coordinated economic development in the province. 


This year we must carry out the following tasks in a down-to-earth manner: 


1. We must vigorously promote provincial organs in order to set an example in all 
aspects; bring about a situation of the whole party grasping party style; and seriously 
straighten out party style. We must earnestly study and implement Comrade Deng 
Xiaoping's recent instructions; central leading comrades' speeches at the central 

organ cadres rally; and recent circulars issued by che CPC Central Committee, the 
State Council, and the General Offices of the CPC Central Committee and State Council. 
We must study them in connection with reality and investigate and correct malpractices 
in connectionwith reality. We must treat correcting the malpractices referred to in 
the documents and straightening out the style of administrative organs as a focal 
point, deal with important and major cases, deal with bad examples, grasp the build- 
ing of the system, and grasp education in party spirit. We must oppose political 
liberalism, bureaucraticism in our work, and individualism in our ideology. Leading 
cadres must set a good example, dare to grasp and deal with the malpractices, and 
never be irresolute when firmness is needed, so that we may strive to make marked 
improvementsin correcting the party style of provincial organs within 1 year and to 
bring about a basic turn for the better in party style and general social mood of 

the whole province by assigning tasks and performance responsibility level by level, 


2. We must strengthen and improve the party's ideological and political work. We 
must carry out ideological and political work by proceeding from reality and focusing 
on the four modernizations, We must study and solve new problems that the masses 
may meet in the practice of carrying out reform, enlivening the domestic economy, 
opening up to the outside world, and developing a socialist commodity economy. 
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We must strengthen education in the current situation and the policy of reform and open- 
ing up to the outside world in various ways. We must strengthen education in the "four 
haves" and business ethics. We must strengthen education in rule by law. 


3. We must ensure the quality of party rectification in grass-roots units, closely link 
rural party rectification with implementation of the arrangements made by the CPC 

Central Committee and the State Council for rural work in 1986, make overall arrange- 
ments, and properly carry out all work. We must promote rural reform and economic devel- 
opment through party rectification; resolutely eliminate various malpractices; further 
improve the relationship between the party and the masses, and between cadres and the 
masses; correct weakness and slackness of some grass-roots party organizations; and 
strengthen political, ideological, and organizational building and the building of the 
system in grass-roots party, yovernment, [words indistinct] organs, enterprises, and 
institutions. 


4, We must earnestly implement the plans made by the CPC Central Committee and State 
Council tor rural work in 1986, consolidate the fundamental position of agriculture, 

and ensure a steady growth in the rural economy. We must try every means to properly 
develop grain production and grasp the two mainstays of animal husbandry and town and 
township enterprises. We must particularly grasp household-run enterprises and combined 
household-run enterprises. Moreover, we must develop agriculture, fishery, labor serv- 
ices, and competitive and primary products to coordinate all trades. We must strengthen 
leadership over agriculture, establish the idea of fighting natural disasters to reap 
bumper harvests, uphold the principle of giving different guidance according to differ- 
ent conditions, and exert more effort to develop the economy in hilly areas while devel- 
oping the economy in mountainous, nationality, and suburban areas. We must assign tasks 
to every household, guide peasant households to increase income and get rich, and help 
poor areas to get rid of poverty as soon as possible. 


5. We must improve macroeconomic control, further enliven the economy, raise economic 
efficiency, and increase exports to earn more foreign exchange. On the basis of consid- 
erably strengthening macroeconomic control last year, we must pay great attention to 
improving macroeconomic control, focusing on further enlivening the economy and enter- 
prises. We must explore a new road of enlivening the microeconomy while properly con- 
trolling the macroeconomy, and strive to increase the province's industrial output value 
by 12 percent over 1985. 


6. We must give play to various functions of cities, do a good job in [words indis- 
tinct], and promote comprehensive development of both the urban and rural economy. The 
system of a city administering counties has been instituted in the province's 11 cities. 
This year we must stress the work of using city administration to replace that of coun- 
ties, study and solve ditterent problems based on different conditions, strengthen the 
attraction and [words indistinct] of central cities, develop ty-Llevel economies, and 
strengthen the building of small towns step by step and in ’ ned way. We must give 
play to our superiorities by combining urban and rural areas, an. put urban and rural 
areas into operation in a coordinated way. We must have a clear guiding idea, simplify 
administration, delegate power to lower levels, and do our utmost to develop counties 

in a good way. 


7. We must further implement the decision of the CPC Central Committee on reform of the 
science and technology system and the education system, and firmly grasp scientific 

and technological work and educational work. The provincial CPC Committee will mainly 
grasp guiding thought, the target of our service, and the implementation of the party's 
policies on intellectuals, science and technology, and education. 
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We must make scientific and technological work really serve economic construction, ac- 
tively [words indistinct], and provide appropriate technology and scientific and techno- 
logical achievements to rural and urban economic development. In particular, we must 
continue to dispatch scientific and technological personnel to old revolutionary base 
areas, minority nationality areas, and remote areas to help develop the economy and give 
technological training. On the issue of education, in accordance with the need of 
gradually making 9-year compulsory education universal, we must stress training teachers 
and improving teaching ideas and methods, and we must stress upgrading the teaching and 
learning quality of secondary and primary schools. Meanwhile, we must consolidate and 
develop vocational and technical education, reasonably readjust the education structure, 
and continue to grasp the reform of higher learning institutions. 


8. We must strengthen work in all fields; consolidate and develop the political situa- 
tion characterized by stability and unity; resolutely implement various policies; bring 
into full play the initiative of all parts; and pay serious attention to, prudently deal 
with, and reasonably solve sensitive problems concerning the interests of the broad 
masses. We must do our utmost to maintain basically stable prices on the market, pay 
attention to studying and analyzing problems, earnestly implement the arrangements made 
and policies formulated by the central leadership for this year's wage reform, and ex- 
plore and further consolidate [words indistinct]. On the one hand, we must adhere to 
the policy of allowing some people to become rich first and encourage and help peasants 
to get rich through hard work; on the other hand, we must avoid the tendency to artifi- 
cially create rich households, organize cadres to properly help the poor to get rich, 
and help poor areas and peasant households narrow the difference between them and rich 
areas and peasant households. We must strengthen the management over individual indus- 
trial and commercial operators, prohibit and punish illegal reaping of staggering prof- 
its, strengthen the building of socialist democracy and the legal system, gradually 
popularize legal knowledge, implement various policies for overall improvement of public 
order, and hit hard at economic and other crimes. 


9. We must strengthen the study of the basic theories of Marxism-Leninism, and actively 
explore and solve new problems in the new period. From Standing Committee members of 
the provincial CPC Committee down to leading cadres below county level, all must consid- 
er classical works and the relevant expositions in central documents as textbooks, study 
philosophy and political economics, master Marxist ways of thinking and the law of a 
planned commodity economy, fully understand that the current policies are the practical 
application and new development of the basic Marxist theories in China, distinguish 
between right and wrong, unify ideas, and firmly take the road of building socialism 
with Chinese characteristics, 
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BEIJING PARTY SECRETARY MEETS TAIWAN COMPATRIOTS 


SK270220 Beijing BEIJING RIBAO in Chinese 9 Feb 86 p 2 


[Text] On the morning of 8 February, more than 1,000 Taiwanese compatriots in Beijing 
gathered at the Beijing Music Hall to joyfully greet the Spring Festival. 


Leading comrades of the municipal CPC Committee, including Li Ximing and Jin Jian, 
attended the gathering to extend the Spring Festival greetings to the various Taiwanese 
compatriots. Li Ding, deputy director of the United Front Work Department of the CPC 
Central Committee, Lin Liyun, president of the All-China Federation of Taiwanese 
Compatriots, Li Bokang, director of the United Front Work Department of the municipal 
CPC Committee, delivered warmhearted speeches, wishing the Taiwanese compatriots good 
health and happiness. They also wished all the families of the compatriots residing 

on Taiwan island happiness and successes in everything. The get-together was presided 
over by Su Ziheng, chairman of the Taiwan Democratic Self-Government League. A film 
reception was held after the get-together. 


HEBEI CONGRESSES ELECT NEW LEADING BODIES 


Shijiazhuang City 
SK270445 Shijiazhuang HEBEI RIBAO in Chinese 4 Feb 86 p 1 


[Text] After a 5-day session, the fourth Shijiazhuang City CPC Congress concluded on 
1 February. The congress examined and approved the work reports given by the city CPC 
Committee and the city Discipline Inspection Commission. 


On 2 February, the fourth city CPC Committee held its first plenary session, at which 
Jia Ran [6328 3544] was elected secretary of the city CPC Committee, and Wang Gang, Wang 
Baohua, Gao Yongtang [6750 3057 1016], and Shen Zhifeng [3088 1807 1496] were elected 
deputy secretaries of the city CPC Committee. At the session, Cao Hefang [2580 7729 
5364] was also appointed secretary of the city Discipline Inspection Commission. 


Tangshan City 
SK270447 Shijiazhuang HEBEI RIBAO in Chinese 5 Feb 86 p 1 


[Text] After a 4-day session, the Fourth Tangshan City CPC Congress concluded on 
4 February. The congress elected the fourth city CPC Committee and the city Discipline 
Inspection Commission. 


On 4 February, the city CPC Committee held its first plenary session, at which Yue 
Qifeng was elected secretary of the city CPC Committee, and Zhang Jingcheng, Chen Liyou 
[7115 4539 0645], Pang Changsheng [1690 7022 3932], Li Bingliang [2621 3521 5328], and 
Zheng Baolin [6774 1405 2651] were elected deputy secretaries of the city CPC Committee. 
Pang Changsheng was also elected secretary of the city Discipline Inspection Commission. 


Xingtai City 
SK270225 Shijiazhuang HEBEI RIBAO in Chinese 5 Feb 86 p 1 


[Text] From 1 to 4 February, Xingtai City held its Third CPC Congress, and on the 
afternoon of 4 February, the third municipal CPC Committee held its first plenary 
session, at which Wang Jincheng [3769 6855 2052] was elected secretary of the city CPC 
Committee; Cao Shuyuan, Liu Deyun [0491 1795 6663], and Zhao Zibin [6392 1311 2430] 
were elected deputy secretaries of the city CPC Committee; and Lian Jike [6647 6060 
4430] was elected secretary of the city Discipline Inspection Commission. 
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HEBEL'S XINC CHONGZHT AT TAIWAN COMPATRIOTS PARTY 
SK260621 Shijiazhuang HEBEI RIBAO in Chinese 5 Feb 86 p 1 


[Excerpt] On the afternoon of 4 February, the provincial CPPCC Committee and the United 
Front Work Department of the provincial CPC Committee held a joint tea party at Taihang 
Hotel. More than 200 persons happily got together to celebrate the Spring Festival. 
They included deputies to the NPC and members of the National CPPCC Committee staying 

in Shijiazhuang; deputies to the provincial People's Congress: members of the provincial 
CPPCC Committee; responsible persons of various democratic parties and relevant 

people's organizations; Taiwan compatriots, their family members, and personnel who had 
returned from Taiwan; representatives of repatriated Overseas Chinese, family members 

of Overseas Chinese, and alumni of the Huangpu Military Academy; and noted personages 
from various circles. 


Present at the tea party were leading comrades of the province, Shijiazhuang Prefecture, 
and the Shijiazhuang City, including Xing Chongzhi, Zhang Shuguang, Xie Feng, Yang 
Zejiang, Yin Zane, Li Feng, Wang Dongning, Guo Zhi, Yue Zongtai, Du Benjie, Wang Youhui, 
Xu Chunxing, Zhang Ruolin, Chen Lintang, Wang Enduo, Ma Xinyun, Du Jingyi, Wang Mangiu, 
Li Zhanshu, Jia Ran, Wang Baohua, and Liu Lifu. 


HEBEI'S XING CHONGZHI AT SPRING FESTIVAL FORUM 
SK270204 Shijiazhuang HEBEI RIBAO in Chinese 7 Feb 86 p 1 


[Excerpt] On the morning of 6 February the provincial CPC Committee held an Army- 
civilian Spring Festival forum, All the participating comrades tried to speak in a 
cordial and vigorous atmosphere. This fully showed the profound friendship between the 
armymen and civilians who are as close as one family, and as fish and water. 


Attending the forum were leading comrades of the provincial CPC Committee, Advisory 
Commission, People's Congress Standing Committee, government, CPPCC Committee, and 
Discipline Inspection Commission, including Xing Chongzhi, Zhang Shuguang, Xie Feng, 
Yang Zejiang, and Yin Zhe, and responsible comrades of the PLA units and institutions 
stationed in Shijiazhuang, the Hebei Provincial Armed Police Force, the Shijiazhuang 
Prefecture, and the Shijiazhuang City. 


Comrade Xing Chongzhi presided over the forum. On behalf of the provincial CPC 
Committee, Advisory Commission, People's Congress Standing Committee, government, CPPCC 
Committee, and Discipline Inspection Commission, he first extended the Spring Festival 
greetings to all the commanders and fighters of the PLA and the armed police force in 
the province, and expressed heartfelt gratitude for the great support rendered by the 
local army. He said: This forum is convened in line with the suggestion of Xu 
Yongqing, political commissar of Unit 51002. In the past provincial leading comrades 
visited Army units before the Spring Festival, and this caused a great waste of energy. 
This year by holding this forum to introduce the situations and exchange opinions with 
each other, and extend greetings over a cup of tea, we will not make individual visits 
any more. This is also a reform. 


NEI MONGGOL SECRETARY SPENDS FESTIVAL WITH MASSES 


SK270417 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 25 Feb 86 


[Te>t] Comrade Zhou Hui, secretary of the regional CPC Committee, spent the traditional 
lantern festival together with the cadres and the masses of various nationalities in 
Ulanqab League. 
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On 22 February, after arriving in Jining City, Comrade Zhou Hui listened to a work 
report of Jining City together with (Cai Ping) and Cao Guozhu and other responsible 
comrades of the Ulanqab League. 


Since the 3d Plenary Session of the llth CPC Central Committee, Jining City has 

grasped urban reform undertakings early, adopted the contract systems in the city, and 
scored remarkable achievements. Comrade Zhou Hui warmly encouraged the cadres and the 
masses of various nationalities in Jining City to conscientiously implement the guide- 
lines of the National Conference of Party Delegates and the regional meeting of banner 
and county CPC Committee secretaries; further hold aloft the banner of building the city 
in unity; exert continued efforts to actively sum up experiences; persist in giving top 
priority to reform; consolidate, digest, supplement, and improve the existing reform 
achievements; grasp the various tasks for this year in a down-to-earth manner; and 
unceasingly promote and advance the two civilizations in Jining City. 


On the afternoon of 23 February, Comrade Zhou Hui and (Cai Ping), as well as other 
comrades, arrived in Zhuozi County. After listening to this year's reform plans given 
by the responsible comrades of the county CPC Committee and government, Comrade Zhou 

Hui stressed: In reforming the organizations of the higher levels, in addition to being 
vigorous and resolute, we must also be reliable and prudent. We should proceed from 
reality, act in accordance with the actual needs, guard against uniformity, work in a 
planned way and according to the order of priorities, start the easy work first and then 
the difficult work, and strive to find out ways in the course of advance in a step-by- 
step manner. Meanwhile, we should pay very great attention to studying open-mindedly 
the advanced reform experiences of the fraternal regions. 


When the report meeting ended, it was already past 200(. Comrade Zhou Hui was still 
full of zest while watching and enjoying, together with other people, the night scenery 
of the mountain city of Zhuozi where a sea of festive lanterns was being displayed and 
the people were joyfully celebrating the lantern festival. 


(Yangjianwan) township in Zhuozi County was very poor in the past. When the 3d Plenary 
Session of the llth CPC Central Committee was being held, Comrade Zhou Hui went to this 
township to conduct in-depth investigations and visit various villages and households. 
He encouraged the cadres and the masses of various nationalties to eliminate the 

leftist influence and to become wealthy boldly through hard work. After that, Comrade 
Zhou Hui also went to this outlying mountain area on two occasions and established 
profound friendship with the cadres and the masses of various nationalities. 


On 24 February, January 16th of the lunar calendar, Comrade Zhou Hui went to 
(Yangjianwan) for the fourth time. He first listened to the work reports given by the 
township cadres. He then visited some families to extend Spring Festival greetings to 
the villagers. Upon hearing the news of Comrade Zhou Hui's arrival, many villagers 
warmly rushed to the street and crowded around him and excitedly introduced to him the 
new changes that had taken place in (Yangjianwan) in the past few years. 


Today's (Yangjianwan) is not desolate as it was in the past. The broad masses of people 
have basically solved the problems of clothing and food and some of them have become 
wealthy ahead of others. Last year, the average per capita income of the villagers 
showed a great increase over the past years. More than 60 households bought television 


sets. 


In the past few days, around the lantern festival period, the people here set off fire- 
crackers and hung colorful festive lanterns and an unprecedentedly joyous atmosphere 
prevailed throughout the mountain valley. (Du Aikou), a poor man who often begged for 
food before the implementation of the system of contracting out land to households, 
hurriedly stepped forward to hold Comrade Zhou Hui's hands and bragged about the days 
of abundance in his household of six members and said gratefully that he should 
attribute their good days to the good turns done by the Communist Party for the common 


people. 
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Comrade Zhou Hui also showed deep concern for the people in (Yangjianwan) and asked the 
cadres and the masses about their current difficulties and discussed how to do a good 
job in this year's agricultural production together with the people. He encouraged them 
to further attend to rural reform, promote the spirit of self-reliance and doing 
pioneering work painstakingly, proceed from the reality, vitalize the economy, and 
build (Yangjianwan) into a civilized and prosperous mountain township at an early 

date. 


TIANJIN'S NI ZHIFU ATTENDS FORUM OF MODEL WORKERS 


SK272245 Tianjin TIANJIN RIBAO in Chinese 7 Feb 86 p 1 


[Excerpts] On 6 February the municipal CPC Committee and government held a forum of 
model workers. More than 200 new and old model workers from various trades and 
professions of the municipality happily got together to animatedly discuss the excellent 
situation and suggest ways and means for the fulfillment of the tasks for the first 

year of the "Seventh 5-Year" Plan period. Ni Zhifu, secretary of the municipal CPC 
Committee, and Li Ruihuan, mayor, held cordial talks with the model workers. 


Ni Zhifu and Li Ruihuan pointed out at the forum: At present our economic and political 
situations are very good, and the demand for a victory in the first battle of reform 

has been met. In the past year our municipality scored great achievements in the 
building of both material and spiritual civilizations, and the masses of workers, 
peasants, intellectuals and cadres have made contributions to consolidating the excel- 
lent situation. Model workers on various fronts, in particular, worked conscientiously 
and diligently at their own work posts, and won the highest honor. 
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XINJIANG SETS MAIN POINTS OF 1986 RURAL WORK 


HK201221 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 13 Feb 86 


[Text] On 8 February, the regional CPC Committee and regional people's government 
announced the main points of 1986 rural work. In accordance with the spirit of the 
conference of the central authorities on rural work and in conjunction with Xinjiang 
realities, they have pointed out the orientation and put forward specific principles, 
policies, and measures for penetratingly carrying out rural reform in our region. 

The serious implementation of these main points is an important guarantee for 
scoring a new victory in rural work in our region this year. 


The main points of 1986 rural work announced by the regional CPC Committee and 
regional people's government consist of 13 points: 


1. Guiding ideology and tasks: The guiding ideology of rural work in our region this 
year is to seriously implement the series of important instructions from the central 
authorities on rural work, to implement all policies well, to further enhance our 
understanding of the fact that agriculture is the foundation of the national 

economy, to stress the basic role of agriculture, to make more investments, to 
persistently step up water conservancy construction, to improve the conditions for 
agricultural production, and to develop the productive forces. It is necessary to 
continuously and penetratingly carry out reform, to correctly handle relations, to 

do well in organizing service before and after production, and to promote the 
circulation of commodities. Under the premise of not relaxing grain production, we 
must vigorously readjust the production structure, develop diversification, and impel 
the continuous, steady, and coordinated development of the rural economy to con- 
Stantly satisfy the needs of the livelihood of the people of all nationalities. 


2. Firmly grasping grain production and promoting the shift of grain: The demands 

on grain production this year are to stabilize the areas of grain fields, to 

readjust varieties, to make more investments, to raise per-mu yield, to guarantee 

an increase in gross output, to suitably readjust wheat production, and to increase 
the output of paddy rice and beans, particularly the varieties in short supply such 
as maize. It is necessary to locally shift grain to other products, to protect the 
enthusiasm of the peasants engaged in the cultivation of grain, to make the production 
and marketing of grain a coordinated process, to continuously perfect the system 

of ordering grain by contracts, and to keep the system unchanged for 3 years. 


3. Putting animal husbandry in a more conspicuous position: It is necessary to speed 
up the development of animal husbandry. We must do well in grasping animal 
husbandry both in the grassland and the rural areas. We must attach importance to 
animal husbandry in the suburbs of the urban areas. In the near future, we must 
make full use of the advantages of the pastoral areas in summer to develop [words 
indistinct] animal husbandry. Moreover, we must fully use the resources of agri- 
culture, forestry, and [words indistinct]. We must develop animal husbandry in the 
rural areas and the suburbs of the urban areas. [words indistinct] It is essential 
to further relax policies on animal husbandry so that herdsmen can make profits and 
the economy in the pastoral areas can be enlivened. It is imperative to remit the 
animal husbandry taxes, to provide services, and to promote [words indistinct] 


4. Vigorous development of superior quality products: Cotton is a great advantage 
of Xinjiang and there are great prospects for development. The current work is 

to improve quality and to speed up the improvement of varieties. We must regard the 
development of melon and fruit farms as a great pillar of the rural economy and 
grasp it firmly and well. We must also regard the improvement of quality and the 
raising of economic results as the focal point, take a road leading to victory through 
superior quality, and further expand the foreign market to promote sales abroad. 
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We must advocate the simultaneous development of enterprises run by the whole people, 


by the collective, and by individuals, and promote sales through many channels. The 
railroad departments must include the transport of melons in their plans for transport 
and provide good service. Southern Xinjiang must make full use of vacant cars to 


transport melons, and the freight charges must be reduced by halt. 


5. Speeding up the development of township and town enterprises, forestry, and fish- 
eries: Although the township and town enterprises in the region have developed rela- 
tively greatly over the past few years, they are still in the initial stages. In the 
future they must develop still more greatly. At present, on che one hand we must do 
well in consolidating and improving the existing enterprises, tap potential, and carry 
our transformation, on the other, we must increase investments and develop a large 
number of new enterprises in a planned way. [t is necessary to adhere to the principle 
of simultaneously developing the enterprises run by townships, towns, villages, joint 
households, and individuals. These enterprises must gear their work to the needs of 
agriculture and serve agriculture. It is essential to stress the development of the 
processing of agricultural and sideline products and the development of construction, 
building materials production, mining, the light, textile, and chemical industries, 

and the tertiary industry. We must further relax policies so that the township and 
town enterprises can make profits. We must protect their legitimate interests. We 
must further implement the policies of forestry. The private forest land must be 
divided among households. The shelter forests on the farmland must built by the 
households of the farmland. Whoever builds it owns it. Regarding the existing forests 
built artificially, except for a small number which cannot be managed in a decentralized 
way, the majority must be evaluated and allocated to households. The [words indistinct ] 
forests run solely by the state can be operated by the masses in the vicinity on con- 
tracts. No retained funds are necessary for 5 years for the torests being developed, 


The level of fish production in our region is very low, but there are great prospects 
for its development. We must make full use of the water advantage, organize fish- 
breeding specialized households, and mobilize the masses to breed fish. We must build 
bases of commodity fish in the suburbs of the urban areas and [words indistinct]. 


6. Relying on science and technology to develop the rural economy: At present, 
scientific research, teaching, and technological popularization departments at al] 
levels must closely cooperate with each other, vigorously popularize technology and 
provide technological services at the agricultural forefront, and transfer and apply 
existing scientific and technological achievements. In coordination with departments 
concerned, the science and technology management departments must seriously formulate 
and carry out the region's plan [word indistinct]. This year, centered on the shift 
of grain, we must [words indistinct] in the aspects of storage, freshness protection, 
packing, and transport. We must provide services for the development of [words indis- 
tinct] special products and for the processing and comprehensive use of agricultural 
and sideline products. 


7. Continuously and penetratingly carrying out reform: The first step of rural re- 
form has been basically completed, but the stipulated target has not been attained. 

The work for this year is to further carry out consolidation, digestion, replenishment, 
and improvement. [words indistinct] We must solve salient problems and give play 

to the [words indistinct] of policies. We must further perfect the dual system of 
unified and separate management. On the basis of household operation, we must continue 
to persist in [words indistinct], and encourage peasants and herdsmen to carry out 
cooperation and joint operations in different forms, on different scales, and to 
different degrees. 
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It is necessary to speed up reform of the supply and marketing cooperatives and to 
really run the supply and marketing cooperatives as the peasants' cooperative shops. 


8. Increasing investments and improving conditions for agricultural production: The 
region's investments in agricultural capital construction and its operating expenses 
during the Seventh 5-Year Plan period must increase each year. All places must 
appropriate revenue to the greatest extent possible for agriculture. The key points 
of prefectural water conservancy construction are the prevention of floods in channels, 
completion of facilities, repairing of the danger spots and consolidation of reservoirs, 
and [words indistinct]. The region has decided to reduce the selling price of nitro- 
genous fertilizer, to strictly control the charges of three things for agricultural 

use -~- water charges, electricity charges, and diesel oil charges -- and to strictly 
adhere to the prices stipulated by the state. No place or departments is allowed to 
increase the prices. 


9. Strengthening work in the poor places: Leaders at all levels of the party and 
government must include this work on their agenda, and really take measures to help 
[words indistinct]. Moreover, they must support them in policies, science, technolocy, 
and [words indistinct], help these places build water conservancy facilities, [words 
indistinct], develop communications, and improve their conditions for production. In 
production and operations, they must give them more decisionmaking power. Departments 
concerned and large factories, mines, and enterprises must help the poor counties and 
townships and change their outlook in a specified period. It is necessary to lighten 
the peasants’ burdens and to continuously allow them to recuperate and develop. 


10. The necessity of advance of the farms of the production and construction corps and 
local state-run agricultural and livestock farms in the course of reform: The farms of 
the corps and local state-run agricultural and livestock farms have scored very great 
achievements in refrom. In accordance with Central Document No 1, they must seriously 
sum up experiences in running household farms. After gaining experience, they must 
properly solve the problems of lightening the burdens of the workers of the farms and 
gradually perfect the dual system of running household farms and large farms. It is 
essential to constantly strengthen the economic vitality of the farms of the corps and 
local state-run agricultural and livestock farms, to give full play to the backbone 
role of the farms of the corps in the region's agricultural modernization, and to bring 
the advantages of the local state-run agricultural and livestock farms into play. The 
region and all departments must, as always, vigorously support economic construction in 
the corps. The localities must support the corps while the corps must support the 
localities. They must support, help, and promote each other and develop together. 


ll. Strengthening the building of socialist spiritual civilization: The general 
demands on the building of spiritual civilization in the rural areas are to adhere to 
the four basic principles; to regard education in four-haves as the focal point and 

the building of civilized villages and towns as the main work; to strengthen the build- 
ing of ideology, morality, culture, the legal system, and environment; to basically 
enhance the political and cultural quality of the peasants; and to promote reform and 


rural economic development. 


12. Doing well in party rectification in the rural and pastoral areas: In accordance 
with the unified arrangements of the central authorities and region, party organizations 
at all levels must seriously make arrangements, give careful guidance, and really do 
well in party rectification in the rural and pastoral areas. 


13. Strengthening leadership over rural work: [t is imperative to unswervingly 
implement all the rural policies of the central authorities. The ideology of leaders 
at all levels must be unified on the basis of the spirit of the conference of the 
central authorities on rural work. 
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Party and government cadres at all levels must firmly establish the idea of serving the 
grass-roots, peasants, and herdsmen, really change their leadership style, go deep into 
realities to conduct investigation and study, do their work thoroughly, and really do 
several practical things for the grass-roots. A rural work department is a comprehen- 
Sive department of a CPC Committee in charge of rural work. It is necessary to 

further reinforce it. Under the leadership of the CPC Committee, we must give full play 
to its comprehensive and coordinated role and exercise unified control over rural work. 


In conclusion, the main points of 1986 rural work issued by the regional CPC Committee 
and regional people's government point out: The tasks of rural work in our region in 
1986 are arduous yet honorable. To carry out these tasks, we must make the greatest 
efforts, Party organizations and cadres at all levels must resolutely keep in line 
with the central authorities, make concerted efforts, and struggle hard to strive for 
the ninth consecutive agricultural and livestock bumper harvest year in our region. 


PRISONERS REFORMED AT FARMS IN XINJILANG 


OW261201 Beijing XINHUA in English 0647 GMT 26 Feb 86 


[Excerpts] Urumqi, February 26 (XINHUA) -- A prisoner who tried to commit suicide 
three times rather than be reformed has since become a model worker on a Xinjiang 
prison farm. 


Early last year, Geng Bin of Beijing, 22 and unemployed, began serving a seven-year 
sentence for rape and robbery at a grain farm in northwest China's Xinjiang Uygur 
Autonomous Region. As part of their rehabilitation, prisoners at Geng's farm have 
participated in discussions where they have asked themselves, "What if I were the 
victim?" 


Officials here said today Geng is only one of the 10,640 prisoners who have been 
reformed at their institutions, which Chinese call "reform-through-labor farms." The 
farms have received about 37,000 prisoners, all males, from 15 provinces and cities 
since China intensified criminal prosecutions in 1983, Sentences range from three 
years' imprisonment to life imprisonment to death sentences suspended for two years 
while prisoners are given the opportunity to reform, Also working on the farms are 
another 900 prisoners, 400 of them women, sentenced by local courts. 


Officials said one effective strategy for reforming the prisoners has been lectures by 
former prisoners incarcerated in the 1950s who discuss their lives after they left the 
farms. 


Farm authorities have also taken prisoners to visit local towns, factories and schools 
and to attend theatrical performances. Local governments have sent the prisoners books 
and equipment for recreation and athletics, the officials said. 


More than 30 percent of the prisoners participate in formal educational programs, 
necessary, officials said, because many of them are young and uneducated. Four schools 
have been opened just for prisoners and 148 courses are being taught on prison farms 
throughout the regi n. Subjects include Chinese, mathematics, history, geography, the 
law, politics and English. 


Another part of the reform process has been a program to encourage spouses to maintain 
contact with prisoners -- and not to abandon them, Farm authorities regularly write to 
spouses of married prisoners advising them against divorce. 
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CHINA POST EDITORIAL VIEWS ADB MEMBERSHIP 


OW250431 Taipei CHINA POST in English 25 Feb 86 p 4 
[Editorial: "ROC's Stand on ADB Admission of Peking Regime" 


{lext] The statement issued by the Ministry of Foreign Affairs spokesman Chenyne 

J.Y. Chiu on the Asian Development Bank's (ADB) admission of the Peking regime as its 
47th member has clarified the Republic of China's stand on this issue without equivoca- 
tion, 


Chiu told the press conference that Central Bank of China Governor Chang Chi-cheng, who 
is also the ADB governor representing the Republic of China on the ADB Board of 

Governors had sent a telegram to the ADB on Jan. 27 to vote against mainland China's 
admission and reiterate the government's "firm standpoint" on the issue. Chiu also 
quoted the ADB Charter as stating that no political monetary organization. [as published] 
The admission of new members should not have any strings attached or be made at the 
expense of current members, he recalled. 


[t is hoped that the ADB Board of Governors will not submit to Chinese Communist demands 
against the vital interest of the Republic of China, which is a founding member of that 
organization and has fulfilled all its obligations under the charter. 


The United States has a special obligation under the Taiwan Relations Act to ensure that 
the ROC's membership in that organization is not compromised or discriminated against. 
Moreover, the U.S. Congress has also approved a resolution last year that if the ROC's 
membership in the ADB should be discriminated against, the United States should withdraw 
its funds from the ADB. The bank should not lightly overlook that resolution. 


TALWAN JOLTED BY EARTHQUAKI; NO DAMAGE REPORTED 
HKk2/71448 Hong Kong AFP in English 1430 GMT 27 Feb 86 


[Text] Taipei, Feb 27 (AFP) -- An earthquake measuring 5.7 on the Richter Scale jolted 
north and east Taiwan Thursday, the central weather bureau said. 


No damages or casualties were reported. 


The quake struck at 2:23 p.m. (0823 GMT) with an epicenter 79 kilometers (4/.4 miles) 
east of Hualine on the eastern coast with a depth of 36.7 kilometers (22 miles) at sea. 


The tremor shook high-rise buildings in northern and eastern Taiwan. ‘Tremors measuring 
five on the open-ended scale can cause considerable damage. 
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TAIWAN FACES COMPETITION FROM PRC PRODUCTS 


HK260555 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS supplement) in English 26 Feb 
86 p 5 


[By Paul Sham, recently in Taipei} 


[Text] Although Chinese exports are posing an increasing threat to Taiwan's export per- 
formance, the Taipei Government seems to have done little ahout it. 


"If the Taipei Government has any strategy to meet the threat posed by the economic 
reforms of Communist China, it is the best kept secret in the world," according to Thai- 
Land leading economist on China, Mr Ma Kai. 


Mr Ma told BUSINESS NEWS: "Not only will Taiwan's share of overseas markets suffer 

from direct competition from China's cheaper products, it will also face severe competi- 
tion from such countries as Singapore and (South) Korea which are taking advantage ot! 
cheaper raw materials from the mainland." 


He said China's slogan of "Learn economics from Taiwan" many buoy the feelings to some 
extent, the practical impact of its reforms is torceful and imminent. 


Since 1979, he said China's sleeping economy has been transfo: sed into a roaring viant 
whose influence on the international markets cannot be over! ,oked. "international trade 
can be said to be the lifeline of Taiwan's economy, and is inseparable from the stabil- 
ity of our employment and price structure," he said. 


Mr Ma is a deputy division chief of Chung-hua Institute tor Economic Research, a Govern- 
ment-funded academic body set up four years ago to do research on China's economy. 


According to an article in the first issue of its quarterly ECONOMIC OUTLOOK, published 
recently, Taiwan's three major markets have seen strong competition from China. Written 
by a research associate, Mr Wang See Yueh, the article said the overlapping markets of! 
the two countries in the U.S., Japan and Hong Kong, their similar product structure and 
their antagonistic attitudes have complicated the situation further. The report said |e. 
items made by both Taiwan and China are competing in the U.S. market. They account tor 
12.3 percent of Taiwan's exports to the U.S. and 12.2 percent of China's. 


The report said another 132 items made by both countries will be competing in the U.S. 
in the near future. 


In Japan, 75 items made by both nations are competing. They account for 9.8) percent ot! 
Taiwan's exports to Japan and 6.65 percent of China's, are competing in Hong Kony. 


The report said all of Taiwan's major export items in these markets face direct competi- 
tion from Chinese goods. These include garments, toys, hand-tools in the U.S.3 garments, 
toys, textiles, fisheries and agricultural products and furniture in Japan; and bicycles, 
agricultural products, electrical appliances and travel goods in Hong Kong. 
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